
 
  



 



中共十八大外宣工作总结报告 

说  明 

 

库恩基金会长期以来致力于向世界介绍中国的工作。在中国共产党第十八次代表大会期

间， 基金会主要成员罗伯特 库恩博士和朱亚当先生在中宣部和中央外宣办的支持和帮助下，

利用中外主流媒体做了大量向世界介绍十八大的工作。 

在中央外宣办的协助下，库恩博士和朱先生参加了十八大新闻中心举行的所有的中外记

者招待会和集体采访。在十八大期间，他们接受了国内外三十多家主流媒体的四十多次的采

访，其中包括西方最有影响力的美国有线电视新闻网（CNN）、英国广播公司（BBC）、纽约

时报、华盛顿邮报、路透社、美联社、华尔街日报、洛杉矶时报、国际先驱论坛报、澳大利

亚广播公司、彭博电视网、CNBC 电视网等。库恩博士在采访中用西方人熟悉和习惯的表达

方式，深入浅出地介绍十八大的精神和重要意义；客观地讲述中共十六大以来中国所取得的

成就和经历的挑战；详细地介绍在共产党的领导下中国全面建成小康社会和全面深化改革开

放的宏伟目标和确定的五位一体的总体布局；生动地向世界介绍中国新一代领导人。 

该总结报告记录了库恩博士和朱先生向世界介绍中共十八大的主要采访工作。 
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第一部分：采访媒体名单 

国内外主流电视媒体 

 路透电视网(Reuters TV)       2012 年 09月 19 日 

 BBC 新闻频道 (英国) (BBC News UK)     2012 年 11月 08 日 

 BBC 世界新闻频道 (BBC World News)     2012 年 11月 08 日 

 彭博电视网 (Bloomberg TV)       2012 年 11月 08 日 

 中国中央电视台英语新闻频道  (CCTV News)   2012 年 11月 08 日 

 中国中央电视台英语新闻频道 (CCTV News)   2012 年 11月 08 日 

 BBC 世界新闻频道 (BBC World News)     2012 年 11月 15 日 

 BBC 世界广播频道 (BBC World Service)    2012 年 11月 15 日 

 CNN 国际频道 (CNN International)     2012 年 11月 15 日 

 彭博电视网 (Bloomberg TV)       2012 年 11月 15 日 

 CNBC            2012 年 11月 15 日 

 欧洲新闻网 (EuroNews)        2012 年 11月 15 日 

 澳大利亚新闻电视网 (Australia Network News)  2012 年 11月 15 日 

 中国中央电视台英语新闻频道 (CCTV News)   2012 年 11月 15 日  

国际主流媒体 

 《华盛顿邮报》 (The Washington Post)    2012 年 11月 15 日 

 《纽约时报》(The New York Times)     2012 年 11月 14 日 

 《国际先驱论坛报》(International Herald Tribune) 2012 年 11月 08 日 

 《华盛顿邮报》(The Washington Post)    2012 年 11月 11 日 

 《华尔街日报》(Wall Street Journal)    2012 年 11月 08 日 

 彭博电视网 (Bloomberg Television)     2012 年 11月 05 日 

 美联社电视网 (AP Television)      2012 年 11月 15 日 

 《华盛顿邮报》(The Washington Post)    2012 年 11月 06 日 

 《洛杉矶时报》(The Los Angeles Times)    2012 年 11月 15 日 

 路透电视网 (Reuters TV)       2012 年 09月 19 日 

 《彭博商业周刊》(Bloomberg Businessweek)   2012 年 11月 21 日 
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中国及其他国际媒体 

 中央电视台 (CCTV News): 库恩：十八大特别系列 

 上海文广集团 (SMG): 《中国面临的挑战》 

 《经济时报》（印度）  The Economic Times)   2012 年 11月 16 日 

 Veja 杂志 （巴西）(Veja’s Magazine)    2012 年 10月 24 日 

 新华社           2012 年 11月 16 日 

 《参考消息》          2012 年 10月 15 日 

 《大公报》          2012 年 11月 06 日 

 《新华视点》          2012 年 11月 14 日 

 新华网           2012 年 10月 26 日 

 《中国日报》专栏         2012 年 6 月- 11 月 
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第二部分 国内外主流电视媒体 

 路透社 (Reuters TV)         2012 年 09 月 12 日 

 BBC 新闻频道 (英国) (BBC News UK)    2012 年 11 月 08 日 

 BBC 世界新闻频道 (BBC World News)    2012 年 11 月 08 日 

 彭博电视网 (Bloomberg TV)      2012 年 11 月 08 日 

 中国中央电视台英语新闻频道  (CCTV)   2012 年 11 月 08 日 

 中国中央电视台英语新闻频道 (CCTV News)  2012 年 11 月 08 日 

 BBC 世界新闻频道 (BBC World News)    2012 年 11 月 15 日 

 BBC 世界广播频道 (BBC World Service)   2012 年 11 月 15 日 

 CNN 国际频道 (CNN International)    2012 年 11 月 15 日 

 彭博电视网 (Bloomberg TV)      2012 年 11 月 15 日 

 CNBC           2012 年 11 月 15 日 

 欧洲新闻网 (EuroNews)       2012 年 11 月 15 日 

 澳大利亚新闻电视网 (Australia Network News) 2012 年 11 月 15 日 

 中国中央电视台英语新闻频道 (CCTV News)  2012 年 11 月 15 日  
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BBC News (UK) 
November 8, 2012 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Robert Lawrence Kuhn, international corporate strategist, investment 
banker, China political and economics commentator, and expert on the 
China business market. 
 
HOST: We go live to Beijing now speak to Robert Lawrence Kuhn, a longtime 
advisor to China’s leaders and the Chinese government. He is also author of 
“How China’s Leaders Think.” Thanks very much for being with us, Robert. 
 
How significant is this change of leadership going to be for China, do you think? 
 
KUHN: It’s really significant. People may not think so. People may think, 
because there is one ruling party in China, that there is continuity among all the 
leaders, that they all have similar policies. But the problems of the last year -- the 
slowing economy, the social conflicts, the corruption cases and scandals – have 
been disruptive.  So the Chinese people are looking to the new generation of 
leaders with a different eye. And they have very high expectations, maybe too 
high. The people expect action and change.  Normally, it would take several years 
for a new generation of leaders to make their mark, first consolidating their power 
and then making gradual changes. We now expect that the risk of not reforming 
may be, for the first time, higher than the risk of reforming.   
 
So we will be watching what is going to happen with the new leaders. They are 
ready. They are a very good, highly experienced group. Most have run major 
geographical areas – provinces, large cities – the equivalent of countries in the 
world. China’s large provinces, if they were independent countries would be in 
the top 20 in population, the top 30 in GDP. But China’s new leaders will have 
their hands full. There’s a whole series of gnawing, intractable problems that 
have emerged; the Chinese people are aware of them, and they are looking to the 
new leaders for change. 
 
HOST: And if there is change, if there are reforms, what sort of concrete 
measures might we expect? 
 
KUHN: We have to look at change in diverse areas. Hu Jintao’s opening speech 
talked about five areas of major concern: economics, politics, culture, social and 
ecology. And we should be looking for reforms in all of these areas. We in the 
West sometimes have a simplistic view of reform: that the only reform is political 
reform, and the only political reform is a one-person-one-vote voting system. But 
in China, reform is much broader.   
 
In economics, look for reform in terms of markets. How much will the state 
continue to control various industries, enterprises and prices? Though state-
owned enterprises have a heavy vested interest in maintaining the current system, 
it is inefficient for China and retards growth. Economic reforms are needed.  
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In political reform, China’s leaders seek what’s called ‘intra-party democracy’, 
which means really building into the Party – which, for sure, is the sole ruling 
party – a real democracy. While voting for leaders will be limited, some 
candidates will not make it. For the CPC Central Committee, those who get the 
very lowest number of votes will be eliminated. Transparency is very important. 
Transparency is probably even more important than some kind of voting system. 
‘Sunshine laws’ requiring leader and officials to declare their assets can bring 
checks and balances to the party. To have a one-party system, I believe, is 
actually optimal for China today because of the huge population and the very 
severe problems. Leaders can make quick decisions, and there is continuity, but a 
one-party system has a higher need for transparency and checks and balances.  
 
HOST: It’s a communist party, but where is the communism in China? It’s a 
nakedly capitalist country. You have got lots and lots of billionaires… 
 
KUHN:  Certainly, the party today is a ruling party. It’s not a leftist revolutionary 
party. It has a historical name; it has a historical vision. The Party is still called 
“communism” because equality as well as prosperity is their ultimate goal. But 
they say China in the first stage, the primary stage, of socialism. And it’s going to 
last for 100 years or more.  So, no one has to worry about political labels within 
their careers or lifetimes. They can be very happy with the state capitalist model. 
Chinese leaders are a very pragmatic group – they’ve run provinces. They 
understand the need to move ideological issues aside – but they cannot eliminate 
the ideology because if they do, they will undermine the foundations of the party. 
This, they can’t do. So they have to keep the ideology, but not apply leftism. 
 
HOST: And when you talk about the one-party state, and whether that’s best for 
China or not, how viable is it, in the very long term, with the growth of the 
internet and social media? How can China stay as a one-party state? 
 
KUHN: I agree. A one-party system is not viable forever, and the question is, 
when does the crossover point occur? In terms of its optimization, when do the 
liabilities of a one-party system outweigh its assets? I think the time has not 
occurred yet. I think China does need a one-party system – as long as it’s a 
meritocratic system, as long as it has checks and balances. Because with a one-
party system, corruption is much harder to control, almost impossible, because 
you don’t have a free press. So building checks and balances and transparency 
into a one-party system is the major challenge the new leaders will have. They 
know it. The Bo Xilai scandal, and all the high-profile scandals, hits them in the 
face. I know, first hand, that China’s leaders are focused on corruption.   
 
As far as China’s political system in the future, as one senior leader told me, “My 
grandchildren will decide.” And he winked, suspecting that there will be changes. 
But for the foreseeable time, the system is reasonably good, as long as the Party 
maintains its meritocratic approach, builds checks and balances into the system, 
allows transparency, and a greater public participation in the process of 
governance. For this, the internet and social media are necessary. The Party needs 
to appreciate this or it will be threatened sooner. 
 
HOST: Really good to talk to you, and thank you for your time. That’s Robert 
Lawrence Kuhn in Beijing for us. 
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Robert Lawrence Kuhn, international corporate strategist, investment banker, China political and economics 
commentator and expert, on the China business market. 
 

 

 
 

 
 

 
 

 
 

 
 

HOST: Let’s return now to China and the Communist Party Congress that 
opened today. We talk now to Robert Lawrence Kuhn, author of “How 
China’s Leader’s Think,” who has worked with many of China’s leaders, 
including the man thought to be China’s leader in waiting, Xi Jinping.  Thanks 
very much for being with us. It was an extraordinary juxtaposition this week 
to see the reelection of President Obama and now the Party Congress in 
Beijing. Surely the key similarity has been the focus on the economy. I wanted 
to ask you, first, if you think China’s economic model is sustainable? 
 
KUHN: No, it isn’t it, and China’s leaders know it. The old model of low-cost 
manufacturing cannot sustain the growth that China has had. Moreover, it is 
dangerous because it pays workers low wages, and that causes social 
instability. China must transform its economic model, increasing the gross 
margin of enterprises, through innovation, branding, service, in order to pay 
workers more; this is a major issue in China. But the macroeconomic picture 
can be positive: Due to continuing urbanization, China can continue to enjoy 
relatively high growth for 10-15 years. It’s lower growth than in the past 20 
years – yet still in the six, seven percent range. China still has several hundred 
million people to bring into the cities, which can sustain the growth rate. But 
here’s the problem. China always talks about the topline: what’s the GDP 
percentage? You have to look at the components of the GDP because 
investment is a very high percentage, and that’s what is unsustainable. You 
cannot have investment be 50% of the GDP and continue to be efficient. 
Consumption must increase. That’s critical for the future; we have to watch it. 
 
HOST: Robert, like the Americans as well, it seems, the Chinese not only 
have the economy at the top of their list of concerns, but other social concerns 
as well. We went into the streets to ask people what they wanted from this 
Congress and it was things like education reform, press freedom… People 
writing on placards, saying they want more fairness and efficiency, an 
increase in wages, an increase in their living standards. When you hear Hu 
Jintao talking about tackling corruption, do you believe there is a genuine 
desire to try and fix corruption and make life better for ordinary Chinese? 
 
KUHN: Certainly the desire is genuine. Let’s talk about what the Chinese 
people are really thinking about. The biggest problem are social imbalances. 
Three-quarters of the Chinese people say that the increasing disparity between 
rich and poor is the biggest problem; corruption comes next. But if you ask 
people about their personal lives – I call it the ‘big four social problems’: 
education, housing, healthcare, retirement – then you really get to the people’s 
concerns. That’s what they talk about. These are the critical issues that affect 
people’s lives and each of them needs very substantial improvements.  Hu 
Jintao’s speech today is important. What we like to do is compare similar 
speeches in different Congresses, because a great deal of it is the same, and to 
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Western ears, sometimes it looks exactly the same. So you look for those little 
changes, because in China the little changes are the significant ones. And, 
what we found today is an emphasis on what Hu Jintao calls “a scientific 
outlook on development,” because that’s the way of thinking that allows these 
other problems to be addressed, along with economic development. The 
problems of sustainable development, pollution, corruption and most 
important, social imbalances… In addition, this time we see very heavy 
emphasis on corruption. We always hear it, but now it’s more because of the 
great scandals of this year and the fact that the world knows it, China knows it 
and the Party has to deal with it. Leaders know that corruption is, potentially, 
a fatal flaw in the system, because they do not have checks and balances.  To 
sustain a one-party system – and there are good arguments why a huge 
country like China should, such as continuity of policy, quick reaction times 
but to survive, the Party must have checks and balances. Without it, officials 
will be uncontrolled and run wild, which is what we’ve seen this year. 
 
HOST: President, Obama spoke once again about the American dream. Are 
Hu Jintao and other leaders over the next few days going to be trying to sell 
the China dream?  Is it aspirational in any sense? 
 
KUHN: That’s a very good point; I’ve recently explored what the Chinese 
people really believe. What are their values systems? There are different 
views. It started with the socialist, altruistic vision of just giving to the state 
and sacrificing all, the so-called “communist ideal.” But in a market economy, 
that just doesn’t work.  But then, what about the terrible degradation of 
morals? How do you deal with that? Well, some people want to bring back the 
traditional Chinese values of Confucianism, and other people are against that. 
That’s feudalism to them. So there’s great consternation about what are the 
values? To what should people aspire? Hu Jintao and others are trying to 
engender a sense of national pride in order to bring back values that are 
critical, along with those that are needed in a market economy. 
 
HOST: I must ask you; you know Xi Jinping. Is he the right man for the job? 
 
KUHN: Yes, I think he is. I may be prejudiced, but his administrative 
background is very strong – he has run two major provinces, Fujian and 
Zhejiang, and China’s commercial center, Shanghai. Xi Jinping has run the 
equivalent of three middle-sized European countries – 35 to 55 million people, 
GDPs of $300 to 500 billion, And, frankly, it’s not just Xi that we have to 
consider, but it’s all the members of the Politburo Standing Committee. 
Because in China’s collective leadership, all members are equal.  
 
Xi will be first among equals, but we have to look at all the others. By the end 
of the week, we’ll know who they are. I expect most will also have run major 
geographical areas, and that bodes well for China. With a collective leadership 
group, each of whom has run, effectively, a “country” with 50 million people 
and a GDP of hundreds of billions of dollars, you have a group that 
understands the problems China faces. 
 
HOST: Robert Lawrence Kuhn, thank you so much for all those fascinating 
insights. We’ll talk to you again. 
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Robert Lawrence Kuhn, international corporate strategist, investment 
banker, China political and economics commentator, and expert on the 
China business market. 
 
HOST: Dr. Robert Lawrence Kuhn, thank you very much for joining us today.   
 
KUHN: It’s an auspicious day: the opening of the 18th CPC National Congress. 
 
HOST: We heard from General Secretary Hu Jintao today. I didn’t hear anything 
necessarily earth shattering or new. What did you hear with your nuanced sense of 
Chinese politics?  
 
KUHN: First of all, the continuity, which is always important. Chinese leaders 
have to show continuity, without dramatic change, because of the genetic 
ideology that they’re all part of – that it’s one-party, it’s a continuity.  
 
But, indeed, there are major problems in society, so you have to look for the 
nuances - discontinuities. We saw an increased emphasis on President Hu Jintao’s 
fundamental theory, the scientific outlook on development, and what it means. 
 
HOST: What does it mean?   
 
KUHN: In the past, we’ve had just economic growth as the goal. Growth meant 
everything. But with growth, came serious problems: sustainable development, 
with excessive use of resources; social imbalances, between rich and poor, urban 
and rural, coastal and inland, China’s biggest problem; pollution; and corruption. 
Those are the big four, but there are plenty of others.  
 
Now, what the scientific outlook on development says is this: “All of these issues, 
in addition to economic growth, are important, so we have balance them in some 
optimized way.” So the more Hu Jintao emphasizes the scientific outlook on 
development, the more we know that there are problems in society. 
 
HOST: A lot of the problems, though, is because it is a government ruled by 
consensus. Directives are often boiled down to what everyone agrees on, and the 
marching orders are often watered down. How do we know what reform is? It’s 
an over-arching umbrella word and we don’t know what it means. How do we 
know that it’s not just going to be lip service, that there will be actual reforms? 
 
KUHN: It’s a complex question. First of all, the source of power is the Standing 
Committee of the Politburo. That is the source. We have a number one leader, and 
we expect it to be Xi Jinping. Number two is the premier, Li Keqiang. But they’re 
not all powerful. It’s the Standing Committee. There are nine members today; 
they all have equal votes.  
 
One of the things we’ve heard is that the Standing Committee will be shrunk to 
seven. That’s very significant, because consensus is required. Senior leaders are 
saying we need a smaller group so we can make changes more effectively.   
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There won’t be radical reform, radical change. But for China, with a 1.3 billion 
people, the world’s second largest GDP, I’m not sure we want radical change. 
Stability is important. Without stability, China could be devastated and the world 
would suffer. So we want stability, and yet we want reform at the same time.   
 
I’ve said that reform is always risky, but today in China, and in Chinese society, 
the risk of not reforming can be greater than the risk of reforming.  
 
HOST: When that curtain unveils at the end of the Congress and we get that new 
seven or nine member Politburo, what are you going to be looking for? You have, 
on the one side, the propaganda director, but also you have reformers possibly in 
the mix. Are hardliners winning out right now, or is it somewhere in between? 
 
KUHN: I’ll tell you on the 15th, when they walk out and we know. Because 
anything can change before then. But I’ll tell you this now: the Western media, in 
general, has a very one-dimensional, simplistic view of China’s leaders.   
 
Frankly, of the ten potential members of the new Politburo Standing Committee, I 
know seven personally, some over many years. And the stereotypes that the West 
have are not correct. All the candidates are highly experienced: one of the key 
characteristics is that most of them will have run two major provinces as either 
governor or Party secretary. These provinces have 50 to 100 million people, a 
GDP of 300 billion to a trillion dollars. They’re like countries. These individuals 
have run two or more “countries,” so the group is extremely experienced. 
 
HOST: And they didn’t get to where they are by playing just one faction. They’re 
probably playing both side of the fence, aren’t they? 
 
KUHN: Well, it’s not a question about playing both sides of the fence, as much as 
trying to understand the problems of society and trying to adjudicate them 
collectively, keeping stability, but yet, going for reform. It’s not easy.  
 
HOST: Now China’s become very much more assertive.  Is that going to be 
something which we’re going to see even more of over the next five years? 
 
KUHN: China’s leaders will have to show a degree of strength regarding China’s 
sovereignty. They cannot appear “soft” in the initial period of the transition 
because, given the nationalism of the country, it’d be impossible to maintain 
public support.  So look for a strong China. But in reality, China’s leaders 
recognize, just as we’ve said, that stability is absolutely essential for the 
continuation of economic development, which is the priority. China’s new leaders 
will have to maintain the confidence of the people and that means they will have 
to take a strong position regarding sovereignty issues. 
 
HOST: So they are playing with fire possibly here as well? 
 
KUHN:  We’ve seen in the past where the leaders will allow students to express 
nationalistic emotions for a short time, but then they will constrain them because 
they fear loss of control.  It’s a fine balance between maintaining the confidence 
of the Chinese people regarding sovereignty, while at the same time giving other 
countries confidence that China is a stable, reliable partner for world prosperity.   
 
China today is very different. China today is tightly tied to the world economy, so 
they must maintain a proper image in the world, or other countries won’t buy their 
products. So foreign policy a critical issue. Leaders have to find a fine balance. 
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HOST: Well absolutely, and they invested quite a lot of money, and time, in the 
relationship with Barack Obama. They must be relaxing here in Beijing today.  
 
KUHN: China is very much focusing at its own issues at this point, and the 
arrival of new leaders here. China’s leaders are quite aware of the American 
political campaign, recognizing that China is a bit of a “punching bag” at this 
point, with both sides bashing China to gain political advantage. Chinese leaders 
were a little more concerned about Mitt Romney because of his statements about 
what he’d do on “day one”. As for Barack Obama, although China’s leaders don’t 
like his “pivot” to Asia, they recognize that he is a known quantity. So I don’t 
think the US presidential election is a big deal here. People are focused on what’s 
happening at the Party Congress and the arrival of China’s new leaders. 
 
HOST:  Thank you very much, Dr. Robert Kuhn, author of “How China’s 
Leaders Think”. 
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Robert Lawrence Kuhn, international corporate strategist, 
investment banker, China political and economics commentator 
and expert on the China business market.  
 
 
HOST:  Many say the Chinese Communist Party’s credibility and 
legitimacy lies in the deliverance of economic growth and benefits to the 
people. Do you think China can continue to deliver those benefits? Because 
we cannot sustain 10% growth for another decade or two decades. 
 
KUHN: I’d like to think that the ‘well-being’ of the Chinese people is the 
primary concern of Chinese leaders. Certainly an economic component – 
delivering an increasing standard of living – is a major part. But there are 
other aspects of ‘well-being’, such as cultural experiences and enrichment. 
But the country needs to be able to fund these other aspects, which again 
comes back to economic development.  
 
But if China can begin to think of the ‘well-being’ of the people…what 
does that mean?  
 
For example, last year China emphasized the development of its cultural 
industries. The Sixth Plenum of the 17th Party Congress focused on culture. 
Well, culture, media, entertainment, films, sports…these can give all the 
people, rich or poor, the same kind of experiences – thus helping to reduce 
social imbalances, which is China’s most serious problem, as well as to 
build the domestic economy.  
 
So cultural development has two aspects to it. First, it can increase the 
consumption component of GDP – which is critical because investment 
and exports cannot be sustained at their current levels. But second, and 
perhaps more significant, cultural development also increases the generic 
well-being of the people.  So to think of just GDP is too simplistic way. 
 
HOST  Are we at the right moment to transfer from manufacturing to 
innovative industries? We’re still considered a developing economy. 
 
KUHN: It’s a very difficult transition. I think leaders underappreciate the 
difficulty of the needed transformation. To go from companies that have a 
20% or 30% gross margin as assemblers, as low-cost manufacturers, to 
getting gross margins of 50% and 60%, which is needed to pay workers 
higher salaries, is very difficult. You have to do branding, customer 
service, innovation, technologies. These are much more sensitive to 
uncertain market conditions.  
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Robert Lawrence Kuhn, international corporate strategist, 
investment banker, China political and economics commentator, 
and expert on the China business market.  
 
HOST: This morning Hu Jintao delivered a report of the 17th CPC Party 
Committee and he mentioned the old way and the hard way. He said, 
“China rejects the old, rigid, closed-door way of policy making, and also 
any attempt to abandon socialism. What is the implication here?  
 
KUHN: China must develop its own economy, its own political system, in 
a way that makes sense for China. China has a historical approach that has 
been founded on socialism, but the world has become more complicated. 
The political ideologies of most countries were invented in the 19th 
century; they had application and caused lots of trouble in the 20th century. 
In the 21st century, whereas the relevance of past ideologies is 
questionable, each country must optimize its own conditions.  Hu Jintao 
called for, actually, five areas on which to focus: economics, politics, 
culture, society and ecology.  These are the areas in which thinking has 
developed and needs further development.  China has its own system, its 
own way of doing things, and this needs to be advanced. 
 
What we saw in the report is special emphasis on President Hu Jintao’s 
theory of the scientific outlook on development, which is a principle of 
optimization. When you have different priorities, how do you balance 
them? Economic growth is most important, but it’s still one thing. You 
have all these other things – major problems such as social imbalances, 
sustainable development, pollution, corruption – how do you deal with all 
of them? Emphasizing the scientific outlook on development provides a 
way of thinking to optimize those diverse things. This requirement to deal 
with diverse issues is key, differentiating this report from past reports. 
 
HOST:  But within this one party system, many people are asking how can 
you improve your Party’s representation and accountability? 
 
KUHN: People in the West think that a one party system is absolutely 
incompatible with democracy.  It’s what we call an oxymoron, it seems 
impossible, an apparent contradiction, like a dark day or a bright night.  
And yet, there are ways for a one party system work towards democracy in 
the sense of public participation in the process of goverance -- and the 
West needs to appreciate it.  It’s difficult to do; one keyword is 
transparency.  I would rather have a one party system with transparency 
than a multiparty system that had no transparency. 
 
HOST:  Do you think the Communist Party had become more transparent? 
 
KUHN:  Progressively yes; but it's just a few steps along a lengthy road.  
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The Party must move faster, more aggressively toward true transparency. 
 
HOST:  And where are we right now? 
 
KUHN:  If you look at the Party leaders, the up-and-coming leaders, you 
see is a very highly educated group.  Take the Party committees, in all 
provinces and major cities, roughly 350 - 400 people: 60% have masters 
degrees or above. That’s encouraging because new ways of thinking are 
needed in the future and educated officials will seek more sunshine laws, 
more openness. Transparency in governance is key to the future of China. 
 
HOST:  As for the daunting task of this coming decade, Hu Jintao’s 
message is clear. How realistic and feasible is it? And among all the areas 
to work in order to achieve the goal, which do you think are the most 
important, since China’s economy has been slowing down? 
 
KUHN:  First of all, the larger you are, the harder it is to grow as measured 
in percentages.  Over the last decade China’s GDP grew almost six times, 
which is absolutely incredible, but that's just impossible to continue. It 
would defy the laws of numbers. The goal to double the 2010 GDP by 
2020, eight years from now, is actually quite realistic – although China is 
held captive by the global economy.  China is not independent of the 
world, so to some degree, China fate hangs with the world’s fate.  China is 
a fast-growing economy, but it's also a fragile economy. 
 
KUHN:  Here’s a problem: we always talk about the top line, the GDP 
growth rate, but that's not the most important thing.  The most important 
thing is the composition of the GPD, the GDP quality. In the past, 
investment has been a very high percentage, 50% or more; consumption is 
in the 30%, 35%, which is potentially dangerous. So far, in the last decade, 
it's been fine, because China needed investment – it needed roads and 
railways and airports.  But when you have one airport in a city do you need 
two or three?  At some point investment becomes inefficient.  So the 
continuing high percentage of investment in the GDP is a danger.  
 
HOST:  Do you think GDP components will be shifting? 
 
KUHN:  They have to be. For China to increase its GDP is fine, but you 
need to look at the internal components of the GDP and the component of 
consumption must increase.  So China needs two things, top-line GDP 
growth, but also an improving and sustainable composition. If China’s 
GDP’s top-line growth is good, but it comes mostly from investment, then 
there’s trouble ahead. 
 
HOST:  Concerning the exercise of power, the General Secretary has 
pointed out that a sound mechanism should be established for conducting 
checks and oversight.  So what is lacking there in the Chinese institution? 
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KUHN:  We have to face the reality of a one party system.  I agree that a 
one party system is indeed proper and right for China – in its stage of 
development with its huge, imbalanced population, its history and culture – 
for the next years or decades.  If we put on the table the current necessity of 
a one party system, we have to accept that corruption in a one-party system 
is more difficult to fight then in a multiparty system with a completely free 
media. That’s just the case. You must recognize that controlling corruption 
in a one party system is especially difficult. I know China’s leaders 
recognize the severity of corruption. The major scandals this year, which 
burst onto the world scene, has shaken leaders here. Foreign media actually 
misinterpreted the Bo Xilai scandal as some political battle. Politics are 
always involved in almost anything, but the Bo affair was not primarily 
political. But it focused the attention of leaders on the need for checks and 
balances in the system. High individuals cannot be left alone.  Because 
they are independent sources of power, there must be external constraints.  
 
HOST:  But what is the systematic design that to help solve this problem? 
 
KUHN:  “Sunshine laws,” such as declaring and publishing the assets of 
leaders and officials, such that they also encompass their families and 
friends, whoever, however broad you have to go. Transparency is where it 
starts, personal transparency and transparency in government, combined 
with real checks and balances in the system of goverance. 
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Robert Lawrence Kuhn, international corporate strategist, investment banker, 
China political and economics commentator, and expert on the China business 
market. 
 
HOST: China’s new leader, Xi Jinping, says his government will fight for a better life 
for his people. A carefully choreographed Party Congress culminated in his appearance 
a few hours ago. At the head of a new Politburo Standing Committee, made up of seven 
men, he said the Communist Party had to tackle corruption and be more in touch with 
the people.  Joining me now from Beijing is Robert Lawrence Kuhn, an advisor to the 
Chinese government and author of How China’s Leaders Think. I’m interested to ask 
you, first of all, what is this new leadership like, and how do they think? 
 
KUHN: First of all, we need to understand what is the Standing Committee of the 
Politburo. There are seven members. It may seem like an American or British cabinet, 
where the president or prime minister has the authority to hire and fire whomever he 
wants at his whim and caprice. And that's absolutely not the case here. Each of these 
Standing Committee members is a power in his own right, and only the collective can 
change or remove any of them. So the highest-level member, the general secretary of 
the Party/CPC, Xi Jinping, cannot change any of the other members. So who they all are 
– what’s their composition, what are their backgrounds – is vital to understand so that 
we can know how they think and how China will be led. And, if we look at these men 
now, we’ll see that six out of seven have run at least two major provinces or major 
cities, which would be the equivalent, if they were independent nations, of one of the 
top 20 nations of the world in terms of population and one of the top 30-35 nations in 
terms of GDP. So the members of the new Politburo Standing Committee have a great 
deal of executive administrative experience. That’s the first thing to understand.   
 
In Xi Jinping’s opening speech today, there were some intriguing signals that were sent. 
First of all, for those of us who watch these nuances, there was almost no political 
sloganeering, the ceremonial mantra of the historical progression of political 
philosophies at the heart of Communist Party ideology, almost nothing of that nature.  
On the other hand, Xi spoke significantly about reform, and about promoting ‘advanced 
productive forces’ – that’s a signal word meaning knowledge creators and wealth 
creators. And then, of course, the very public focus on corruption. Xi’s friendly 
personal, intimate style – which is no accident – also sends a signal. So we hope that 
this is a real indication of the new leadership under Xi Jinping, how he thinks. The new 
collective leadership has a wealth of real-world managerial experience, which they will 
need to deal with China's very serious, and indeed, in some cases, intractable problems. 
 
HOST: The Politburo Standing Committee has gone down in number, most noticeably, 
from nine to seven. What difference do you think that makes? Does that make them less 
representative of the rest of the Party? 
 
KUHN: First of all, we should understand the history. The Politburo Standing 
Committee was increased to nine members in 2002, 10 years ago. Prior, it had seven 
members, as it has now, literally as of today. Membership had been increased to nine 
because, frankly, there was political wrangling, and so in order to accommodate both 
sides, they increased the number. The sense is that nine members was too unwieldy, 
because each member is an independent power center.  Everything in China, without 
exception, reports to one of the Standing Members. And so the more members there are, 
the more difficult it is to effect checks and balances, because each member is an 
independent power center.  Shrinking the Politburo Standing Committee gives Xi 
Jinping more control. Here’s a critical question to track: How will this Standing 
Committee enable Xi Jinping to exert his leadership? 
 
HOST: Thank you so much, Robert Lawrence Kuhn.  
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Robert Lawrence Kuhn, international corporate strategist, investment banker, China political and 
economics commentator, and expert on the China business market. 
 
 
HOST: Robert Lawrence Kuhn is an author on China. He has also advised many of the top Chinese 
leaders over the last 20 years. And he’s been in Beijing to observe the Party Congress.  
 
Robert Lawrence Kuhn, welcome to News Hour.   
 
Get behind the veil, if you like. You know some on these people. What are they like? 
 
KUHN: Sure. First, it’s important to understand what is the Standing Committee of the Politburo, 
because, superficially, it looks like an American cabinet or a British cabinet, where the president or prime 
minister has these people serve at his whim and caprice. If he wants to fire or replace somebody, it's not a 
problem. That is absolutely not the case in China.   
 
All seven individuals, all members of the Standing Committee of the Politburo, are independent sources 
of power in their own right. That's why it's critical to know not just who the top leader is – everybody 
focuses on Xi Jinping as the general secretary of the CPC – and well they should – but what’s also critical 
for those of us who know how it works is, who are the other members?  
 
And as the rumors have piled up over the last year, almost on a daily basis, we look for changes that affect 
the Politburo Standing Committee coalitions, the approach to reform, what they will think and how they 
will work together. That's why the whole composition of Politburo Standing Committee is so critical. 
Everything in China reports to one of those individuals. And because no one reports to anybody else, 
other than to the collective, there is less checks and balances in the system. That's what's led to some of 
the severe problems we've seen. So that’s the status. 
 
HOST: We don’t have time to pick apart all seven, but just give us your reading, from what you know of 
the key ones – just fill in some of the gaps. 
 
KUHN: Let’s look at one characteristic that almost all new members of the Politburo Standing 
Committee have. They have run two or more major geographical administrative regions -- provinces as 
either the governor or the Party secretary (the Party secretary is always number one) or major 
municipalities as either the mayor or Party secretary. Each one of these provinces are like independent 
countries, with populations, if it were an independent country, that would be in the top 20 in the world, 
and with GDPs that would be in the top 30 or 35.   
 
So for a total of roughly 10 years, most of these individuals will have that experience of executive 
political responsibility. And what this means is that they have been interacting with almost every social 
and economic problem that a country would have, including interacting with foreign diplomats and with 
the CEOs of major multinational corporations. So the new members of the Politburo Standing Committee 
have become very sophisticated in ways of the world.   
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You may not get that from the rhetoric that you hear, which is populist, which is party ideologically 
based. But in reality I know that they have this sophistication and global sensitivity. I know these men; I 
personally know five of the seven new members of the Politburo Standing Committee. I have seen them 
in their provinces in past years, and I have witnessed their mental and leadership evolution. This is no 
panacea for all of China’s many complex problems but it is an important factor in ascertaining the 
capacity and the character of China’s new leaders and forecasting their policies. 
 
HOST: I just want to pick up on mental evolution. What have you seen then? How have you seen these 
people, who are now in charge, evolve? 
 
KUHN: The new members of the Politburo Standing Committee haven different personalities, but I’ve 
witnessed the experiences they've had when they were responsible for running major provinces. Xi 
Jinping, himself, told me, in 2006 in Zhejiang Province – after he laid out the genetic political ideology of 
the party – I won't bore you with all the references to past leaders and their political theories – Xi then 
looked at me and said, “You know I can't run a province by talking about these theories all the time. I 
have a province to run. I have problems in ecology. I have workers fighting with their bosses; I have to 
solve class problems. I have economic and political problems. So I have to deal with real problems, with 
real people. Political theories are fine – I understand them, I appreciate them – but it takes much more to 
run a province.”   
 
That to me is very significant. 
 
HOST: So from running a province to running a country, though, are these the men who are going to 
bring change, or status quo? 
 
KUHN: Look, China will always do things gradually. They will reform experimentally. They hope to do 
things properly, on a cumulative basis. They will not go for radical change. The mantra “Stability 
Overrides All” is still the case.   
 
However, we are now in the situation in China, due to all the endemic, intractable problems, where the 
risk of not reforming has become higher than the risk of reforming. Reform is risk, and the status quo has 
always seemed to be less risky than reform – but this is not the case anymore. Because of the internal and 
external pressures, China today is different. 
 
HOST: Robert Lawrence Kuhn, thank you very much. 
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Robert Lawrence Kuhn, international corporate strategist, investment 
banker, China political and economics commentator and expert on the China 
business market.  
 
John Defterios, Host: 
What can we expect from the man leading the world’s second largest economy? 
Robert Lawrence Kuhn has been an advisor to China’s leaders for two decades. 
He literally wrote the book on China’s leadership. It’s called How China’s 
Leaders Think. I asked him how the role of the Chinese president has changed 
over the last decade. 
 
Robert Lawrence Kuhn: 
First of all, we have to understand the political structure of China. Most people in 
the West assume China is an authoritarian government and that the number one 
person is like a dictator, an autocrat. And in China that’s not the case at all.  
 
The members of what’s called the Standing Committee of the Politburo are, 
collectively, China’s most senior leadership. Xi Jinping, as general secretary of 
the Party, and president of the country beginning next March, will be first among 
equals. But equal are all Standing Committee members. So who are these people, 
and what positions they hold, will be instrumental in determining the coalitions 
and the kinds of policies that will be adapted. 
 
China today is vastly different than it was 10 years ago. The economy is five 
times larger, the focus of the world is here, and through social media, the Chinese 
people are literally watching everything their leaders do. Such public oversight 
has dramatically changed the nature of the governance of the country. All of the 
problems – the social imbalances, the sustainable development, pollution, and 
especially, the corruption – are right in the bull’s eye of the Chinese people.  
 
So how the new leaders react, who they are, exactly, and what positions they hold, 
will be both a vital and an interesting story as the months and years go by.  
 
Defterios: 
In fact, the outgoing leadership provided a warning, saying that the economy has 
to be more inclusive: “We have to provide jobs for people; we have to make sure 
we continue to grow.” What China’s leaders are suggesting here is that they have 
to be much more responsive than they were before. 
 
Kuhn: 
There are two ways to view this. First we have to look at the economy itself and 
second a host of different issues. Hu Jintao, in his speech, listed five areas of 
concern: economics, politics, third was culture, then social issues, and ecology.  
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So that’s the constellation of issues that they face. But the economy is the real 
issue. It pays for everything. You can’t do anything without growth, and the 
problem today is that the old economic model – cheap labor, low gross margins, 
high pollution, energy intense – the low-cost factory for the world – is just not 
sustainable any more. You can’t have a low-cost manufacturing strategy and pay 
workers higher salaries needed to correct social imbalances. It doesn’t add up. 
 
China has to have economic transformation. That means enterprises have to 
generate higher gross margins. How do you do that? Not easily – technology, 
branding, services… these are complicated matters – and in addition, there’s 
sustainable development. Energy is not China’s strong point. They have to import 
oil. Pollution is an endemic problem in China. Some of the filthiest rivers and 
polluted airs in the world are in China. The people today will not put up with it.  
 
What was fascinating, in one of the press conferences at the CPC Congress, 
ministers said that now they not only have to do an “environmental risk 
assessment” for new factories, they also have to do a “social risk assessment”. 
That’s a very interesting addition. Officials have to ask, “What would be the 
social implications of new development?”  
 
So, in addition to economic growth, a whole host of issues need to be considered 
in terms of the well-being of the people, because that’s what the people expect.  
 
Defterios: 
We had an absolute hurricane happening in Chongqing with Bo Xilai, his wife, 
the murder of the British businessman. It really started to shake the foundations of 
Chinese society. They can’t sweep it under the carpet. They have to deal with 
corruption. How are they going to address this when they come into office? 
 
Kuhn: 
Corruption is a fundamental question, and for 20 years or more, the Chinese 
leadership has been talking about the scourge of corruption. One of the seven new 
top leaders in the country is in charge of discipline. China’s leaders always say 
they’re making progress, and yet corruption seems to be getting continuously 
worse. Why? It’s a combination of the creation of vast wealth and a one-party 
system. A one-party system has its benefits, particularly long-term continuity of 
policy, quick reaction time, meritocratic leadership, but the downside of one party 
rule, without a free media, is corruption. It is a natural process of the marriage of 
wealth and one ruling party. The Party must build into itself transparency and 
checks and balances. How you do that in a one-party system is a real challenge. 
The best hope is the media and the internet. How China’s new leaders will use 
media, new media and social media to attenuate, not eliminate, corruption is a 
critical issue. Whatever else they do is not going to be sufficient.  
 
Defterios: 
Once again, the respected author and advisor to the Chinese government, Robert 
Lawrence Kuhn, joining me a little earlier from Beijing on this historic transition, 
this once-a-decade transition, taking place in Beijing.  
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Robert Lawrence Kuhn, international corporate strategist, investment 
banker, China political and economics commentator, and expert on the 
China business market. 

Bloomberg's Zeb Eckert speaks with Robert Kuhn, adviser to the Chinese 
government and chairman of the Kuhn Foundation, about reform in China 

Kuhn: I think that it’s important to understand what the most senior leader 
in China really is and what all China’s leaders really are. Because when we 
see today, in a few minutes, the new Standing Committee of the Politburo, 
it will looks to most Westerners as if it’s a cabinet of an American president 
or of a British prime minister. But that’s not at all the case.   

In the West, in the American and British systems, we have checks and 
balances. But the cabinet can be totally replaced by the president or the 
prime minister, even with whim and caprice. That’s not the case in China.   

Within the Standing Committee, each individual is an independent power in 
his own right. They all have their own portfolios, and they all have one 
vote. Xi Jinping will be the first among equals, sure, but he still has only 
one vote because equal they all are. 

That’s why today is so important. We have to see who are the other 
members. What are their portfolios? What are the potential coalitions to 
effect various kinds of changes? Because this we know for sure: China 
must make changes.   

For the first time, the risk of not reforming is higher than the risk of 
reforming. I believe Xi knows this. He’s highly experienced, having 
running three major administrative areas -- Fujian and Zhejiang 
province, and the city of Shanghai. This gives him great experience.   

China’s new leaders know they have to reform. They’re going to try to 
maintain stability, for sure, but reform is necessary to maintain 
stability. 

 

http://www.bloomberg.com/video/kuhn-xi-jinping-knows-china-has-to-
reform-hIyfoRtHQdCEtQIomKcydg.html 
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Robert Lawrence Kuhn, international corporate strategist, investment 
banker, China political and economics commentator and expert on the 
China business market. 
 
Lisa Oake (HOST): We are counting down to when China reveals the 
members of the Politburo Standing Committee where, of course, Xi 
Jinping and Li Keqiang have their spots secured. We take the leadership in 
China very seriously, as you can tell, with our countdown clock. Let’s get 
over to Beijing now where all the action is unfolding this morning with 
CNBC’s China correspondent, Eunice Yoon, who has more. 
 
Eunice Yoon, CNBC Beijing Correspondent: Lisa, the guesswork is 
almost over. The 205 members of the Central Committee have chosen the 
members of the all-powerful Politburo Standing Committee, and those 
people are going to be revealed in just a couple of hours.  Like you said, 
we’re quite certain that the top spot is going to go to Xi Jinping.  
 
Let's get some more insight into this next generation of leaders from Dr. 
Robert Lawrence Kuhn, who is here and is a senior adviser to the Chinese 
government. 
 
Kuhn: It's an exciting day. All the speculation disappears. Now we have 
reality. 
 
Eunice Yoon, CNBC Beijing Correspondent: It is a very exciting day! 
What are your thoughts on this new leadership? How hopeful are you that 
they will push through some of the economic reforms that people want? 
 
Kuhn: The first thing to understand is that all members of the Standing 
Committee of the Politburo are really all equals. We expect seven today – 
there have been nine (since 2002), but it will be reduced to make it more 
efficient. And each of the individuals is a power center in his own right.   
 
People think the Standing Committee is like an American cabinet, and the 
head of China, who is the head of the Party, is like a dictator, with absolute 
authority. This is not at all true. All of Standing Committee members are 
equal; they each have equal votes. The head of the Party is certainly first 
among equals, but they’re all equal. That’s why it’s really important who 
the others are, what positions they hold. Because this affects coalitions, for 
example, on how and when to reform. I believe that, right now, not to 
reform is more risky than to reform. 
 
Eunice Yoon, CNBC Beijing Correspondent: So Xi Jinping is the one 
getting the top job, and I know it’s a collective leadership, but the system 
is still the same. So no matter what happens, these guys are still in the 
same system as Hu Jintao and Wen Jiabao. So how difficult is it for them 
to navigate, especially if its collective leadership, like you said? 
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Kuhn: First of all, it’s brought down to seven, which makes decision-
making more efficient. But we need to look at who these people are. The 
large majority will have run two major provinces or cities. That’s like 
independent countries. China provinces, in terms of population, would be 
in the top 20 in the world; in terms of GDP, in the top 30 or 35.  
 
So these are all individuals who, for four or five years each, have run two 
separate provinces. That’s almost a decade. And when they come together, 
they will appreciate all of the complex problems that China has. The 
economy, political reform, social issues… all the diverse complex issues 
that China faces. So we’re hopeful that they will recognize that reform is 
critical, but it will not be the kind of grand reform that many people in the 
West hope.  Reform in China is more complex, more nuanced. 
 
Eunice Yoon, CNBC Beijing Correspondent: You authored a book on 
Jiang Zemin, the former president. There’s been talk about how he’s been 
able to retain so much influence in not only this current administration, but 
also the future generation. How much influence is he going to have? 
 
Kuhn: First of all, it’s a Chinese tradition for thousands of years, long 
before communism, to respect your elders. And this virtue has taken on a 
special characteristic, where China’s current leaders always not only 
respect, but really listen to, China’s previous leaders. And Jiang Zemin, 
obviously, was number one in the past and has retained great influence 
because of this respect. And also because, frankly, the members of the 
previous Standing Committee – and the members of the new Standing 
Committee -- are people whose careers have flourished under his 
leadership. Some are mentees of his; many have been promoted by him.   
 
So through several of these factors -- nothing official -- but through 
respect, through appreciation of his work, and also because the Standing 
Members are people whom he has mentored, former President Jiang will 
maintain influence. 
 
Eunice Yoon, CNBC Beijing Correspondent: Well, that’s interesting for 
our business audience because President Jiang is really known for being 
quite business friendly. He opened up the Party to more capitalism, as well 
as to entrepreneurship.  
 
That was Dr. Robert Lawrence Kuhn, giving us his insights into the next 
leadership, which will be revealed in just a couple of hours from now. 
 
http://video.cnbc.com/gallery/?video=3000129415 
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Narrator: A new line-up of top leaders replaces the old guard in China. How 
will the single-party system hold up under increasing challenges?  These 
include population expansion, redistribution of wealth, social priorities, 
energy and agriculture needs, and the environment.   

The new Politburo Standing Committee has been streamlined to seven, from 
nine members, with Xi Jinping at its head. Only some are reformists, others 
more traditional conservatives.   

Nial O’Reilly (Host): So change at the top in China, but will it mean a new 
direction or more of the same? Joining us now is our regular commentator on 
Chinese affairs, Robert Lawrence Kuhn, author of “How China’s Leaders 
Think.”   

Dr. Kuhn, we’ve had an idea for some time of the identities of some of the 
new generation of leaders. They’re younger, but will they be much different?  

Robert Kuhn: What’s important to understand is that it’s not just the senior 
leader that counts, not just the head of the party – Mr. Xi Jinping, the new 
general secretary – but all the members of the Politburo Standing Committee, 
because they have equal votes. It’s really an oligarchic consensus that runs 
China. These seven individuals, everything in China reports to one of them. 
And they are all independent.   

They have strong administrative experience. Six of them have run major 
provinces or municipalities. These are territories that have 30, 50, up to a 100 
million people. If they were independent countrie, they would be in the top 20 
countries in the world in terms of population, and in the top 35 in terms of 
GDP. This means that the new leaders have worked with Western CEOs and 
business people, and diplomats, for many years - literally, for two four or 
five-year terms, eight to ten years. Several have run even more than two 
provinces. So, that experience, I expect, will be very effective in dealing with 
the tremendous problems that China has.   

Nial O’Reilly (Host): One of the things they’re reportedly considering is a 
crackdown on corruption. But can we really expect the new leadership to 
police itself effectively? And moreover, do the Chinese people expect it to? 

Kuhn: Corruption is really an important topic. The Chinese people are 
 at this carefully now. Why so much corruption? Part of the reason is that 
China has become much more wealthy. There are much more spoils to be 
split by the party in charge.  
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The other part is one-party system – which, frankly, I believe is good for 
China, at least for the foreseeable future, as long as you have checks and 
balances, transparency… all of the things that we need – including a free 
media. And without that, you’re never, ever, going to totally control 
corruption. China has had terrible scandals this year, which exposed the lack 
of checks and balances among the most senior leaders. People tell me 
personally – and I mean high leaders – “This time, we really must get it right, 
because the people won’t stand for it.” It’s going to be tough. 

Nial O’Reilly (Host): In terms of the economy, which is the big issue at the 
moment? What stands out for you as the significant policy developments at 
the Party Conference, which has just finished? 

Kuhn: When you look at economic growth, the problem is that everyone 
looks at the top line: China is growing at 7.5%. Can they sustain that? Yes, 
they probably can sustain that, but that’s not the big issue. The big issue is, 
what are the components of that GDP? In the past, it haa been very heavily 
weighted to investment (infrastructure) and exports, both of which are 
unsustainable, for different reasons – exports because you can’t have a trade 
balance forever, and investment because the more investment you have, the 
less efficient it becomes.  

China must increase its domestic consumption. You have to do that by raising 
workers’ wages, which requires a radical economic transformation.  So the 
fact that the growth rate is a little bit down, on itself, is actually not bad. You 
have track the components. This is a very serious issue for China, because of 
where its economy is going, and of course the rest of the world is very much 
affected by it as well. 

Nial O’Reilly (Host):  Dr. Kuhn, an informative analysis as always. Thank 
you very much. 
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Robert Lawrence Kuhn, international corporate strategist, investment 
banker, China political and economics commentator, and expert on the 
China business market. 
 
Jim Middleton (HOST):	  Robert Kuhn is a businessman and corporate 
strategist, and a seemingly unlikely advisor to Communist Party leaders. 
But over the past 20 years, he has formed close links with China’s 
leadership and has been an advisor to Xi Jinping. He’s also author of the 
book, How China’s Leaders Think: The Inside Story of China’s Reform 
and What This Means for the Future.  
 
Robert Kuhn, it’s a delight to be talking to you. 
 
KUHN: It’s a pleasure. 
 
Jim Middleton (HOST):	  How does a U.S. businessman and corporate 
strategist come to be an advisor to the next president of China? 
 
KUHN: I met Mr. Xi Jinping in the beginning of 2005 when I gave him 
one of the first copies of my biography of President Jiang Zemin, The 
Man Who Changed China. This was very soon after the book was 
published, no more than a few weeks, so I thought I was the first person to 
give it to him, and that he hadn’t seen it prior.   
 
I gave Xi the book, and he thanked me. He was very warm and gracious, 
but then he immediately flipped through the book and turned to one of the 
photographic sections, as if he knew the book and was searching for 
something. He quickly seemed to find what he wanted, and he pointed to 
one of the pictures of President Jiang, who was singing (as he likes to do) 
with some women from the military.  Xi smiled and pointed to a specific 
woman in the photo said to me, “Who is this woman?” And I said, “Well, 
that’s one of the women singing with President Jiang.”  He said, “No, who 
is she specifically?” And then he said, again smiling, “That's my wife!” 
Well, I didn't know at the time what today everyone knows: that Xi’s wife 
is the famous singer, Peng Liyuan. Obviously Xi had received the book 
earlier, from President Jiang. Xi was very gracious.   
 
In that first meeting, I was very impressed with Xi Jinping. He had none 
of the airs of a high official. I’ve met many high Chinese officials in many 
formal settings – it can be rather regal, ceremonial. None of that with Xi.  
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He was very comfortable his own skin, confident, sincere, serious – and 
all my subsequent meetings have had that same style. I couldn’t tell you 
from that first meeting that he was going to become president of China, 
but I could see this was an individual who was dedicated to the country, 
who had a good sense of his challenges and responsibilities – a committed 
and dedicated leader who had as his primary interest his responsibilities as 
opposed to his own persona. 
 
Jim Middleton (HOST):	  There are many questions surrounding the 
transition, this once in a decade change in leadership in China. But here’s 
one of them: the Army is almost as important, if not as important, as the 
Communist Party in this country. There’s speculation that unlike Jiang 
Zimen, Hu Jintao will not continue to be head of the military commission. 
If that turns out to be the case, what do you think it will mean and is it 
better or worse for China’s future?  
 
KUHN: I’ve taken a contrary position on this. The predominance of 
rumors that we have heard recently suggests that Hu Jintao will resign, 
and it will be a complete transition, but that’s not 100% sure. But here’s 
the point I’ve made: I don’t think it makes much difference.   
 
Jim Middleton (HOST):	  But isn’t it the case that unlike Hu Jintao 
himself, with Jiang Zemin, Xi wouldn’t have someone from the past 
looking over his shoulder, and that makes a difference about the quality, 
and the nature, of decision making? 
 
KUHN: I’m not sure that here, now, it really matters. Because what 
matters is the substance, not the form. Chairman of the CPC Central 
Military Commission can have substance or can have form. The key, in 
China, is the composition of the Standing Committee of the Politburo. 
That’s the real power in China.   
 
When Westerners look at the Standing Committee they see – right now 
it’s nine, tomorrow it’ll be seven, individuals – and it looks like the 
American cabinet, British cabinet, the Australian cabinet, where the 
president can arbitrarily hire and fire whomever he wants, even 
capriciously. This is not the case in China. Each individual is a complete 
power in his own right. They all have equal votes. The president of the 
country, the head of the Party, General Secretary Xi Jinping, is the first 
among equals. But he still only has one vote. Every member has his own 
portfolio and each reports only to the collective. The Standing Committee 
is the real power. So its composing and coalitions are critical… that’s how 
it works… that’s the real power. 
 
Jim Middleton (HOST):	  So is it your sense, from your association with 
Mr. Xi, that he is, by instinct, a reformer, or steady-as-you-go-guy, or 
rather I should say, will he have around him in the Standing Committee 
those to enable China to follow the course that he would like? 
 
KUHN: Good! That’s the important question. But let’s start with Xi. My 
sense is that he deeply understands China. In all my conversations with 
him, he projects profound understanding. He actually helped me 
understand China when I was writing my books, the diverse ways I should 
approach China. So that's number one. Xi is not a radical reformer, but he 
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does appreciate, for example, private business. He ran Zhejiang 
Providence – the center of entrepreneurship in China. Next, we look at the 
coming Standing Members, the majority of whom, maybe six out of the 
seven, have run two or more major provinces or major municipalities, all 
of which are the equivalent of middle or large-size European countries, in 
terms of population, even now in terms of GDP.  
 
So it's a remarkably experienced collection of individuals who have had 
long-term executive, CEO responsibility for running what are, in essence, 
major countries. And when they come together, it's a group that will 
support what China needs. As to labeling the political positioning – 
liberal, conservative – I think such is archaic. We will see in the world’s 
media an attempt to characterize the Standing Committee as more 
conservative than it might have been. I think that is an oversimplification. 
 
I personally know most of the candidates – on all “sides”. Of the coming 
seven, I personally know five. And I can tell you that those people who 
are supposedly very liberal are not as liberal as people think. And those 
who are supposedly very conservative are not as conservative as people 
think. The new Standing Committee is a sophisticated group and it will 
enable Xi to work toward implementing his vision.  
 
And I think that bodes well for China and for the world. Do not look for 
radical reform. But look for reform perhaps sooner than we thought. 
 
Jim Middleton (HOST): One final subject. You worked with Xi 
Jinping’s team for his visit to the United States, where he met President 
Obama and other significant policymakers. Relations with the United 
States have got to be of great importance in the coming decade. Do you 
think by instinct Mr. Xi is a man who wants to compete with, or cooperate 
with, the United States in a shared leadership of global responsibility? 
 
KUHN: Xi is a sophisticated, worldly wise individual, and he sees 
himself, much as Jiang Zemin did, as a real Chinese patriot. And to 
develop China, it is important to have very good relations with U.S.  
 
In his early part of his term, Xi needs to consolidate power, so I look for 
him to be more nationalistic. He has a good relationship with the military. 
He cannot afford to appear “soft” on relations with U.S. or do anything 
that violates Chinese sovereignty, especially if he is going to institute 
reform, because reform has this liberal connotation. So if Xi needs to 
effect reform, which he does need to do for economic and political 
reasons, he cannot afford to look soft or liberal on international relations.   
 
So I look for him to make important decisions, economically and 
politically, and balanced off with a fairly aggressive nationalistic posture. 
But over time, I see him being sophisticated and nuanced in his dealings 
with the United States. His visit to the United States last February was a 
tremendous success, the biggest and best publicity China has had – 
actually, since Jiang Zimen’s visit in 1997. It was very effective. 
 
Jim Middleton (HOST):  Fascinating stuff, Robert Kuhn. Thank you. 
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Robert Lawrence Kuhn, international corporate strategist, investment banker, 
China political and economics commentator, and expert on the China business 
market.  
 
TIAN WEI, HOST: To provide us more analysis on the new CPC leadership and its 
policy directions, we are joined in the studio by Dr. Robert Lawrence Kuhn, 
Chairman of the Kuhn Foundation, and Ambassador Wu Jianmin, former Chinese 
Ambassador to France. 
 
Gentlemen, welcome to the program.  
 
Briefly, what are your general impressions of the seven people that have been elected 
as the Standing Committee members of the Politburo of the CPC Central Committee? 
 
KUHN: The experiential base of the seven individuals is extraordinary. Most of them 
have run two or more major provinces or major municipalities, which, if they were 
independent countries of the world, would be among the top 20 in terms of 
population, and among the top 30 or 35 in terms of GDP.  They have been governor 
or mayor, or Party secretary (the number one person) – often for four or five years 
each. Several have run three, and one has even run four. With that as their experiential 
base, as the “chief executive” of such “countries” they have been responsible for so 
many people and so much GDP and have faced many of the issues of really running a 
country. Now coming together as a group,  I believe it is the right group to deal with 
the problems that China has today, which are serious. 
 
HOST: Dr. Kuhn seems to be quite impressed by the track record of these gentlemen 
that have been elected. What about you, Ambassador Wu? 
 
AMBASSADOR WU: When I look at the new leadership, I’m impressed with three 
things. One, they know China. They know the kinds of problems facing China and the 
kinds of measures that are needed to deal with these problems. Two, they are exposed 
to the outside world. Look at their CVs. They either studied abroad or they have 
visited many countries, and they frequently met foreign leaders in the business world, 
so they have a global vision. Three, if you look at their ages, they have witnessed 
tremendous changes that China went through. They know, through their careers, 
through their experiences, what works, what doesn’t. So, those three things together, I 
think, these people are up to their jobs. And of course, we all noticed that the number 
of the Standing Committee of the Politburo has been reduced from nine to seven.  
 
HOST: What does it mean for the practice of consensus building which has been a 
practice used by the Chinese Communist Party top leadership for quite some time? 
 
KUHN: I'm often on the international media where I have to explain the Chinese 
system and the first thing I do is explain how the Standing Committee works, because 
it looks like an American cabinet or a British cabinet, where the president or prime 
minister can fire whomever he wants at any time because he's really the boss. There 
are other checks and balances in the system with the legislative and judiciary.  But in 
China, the seven are equals; the CPC general secretary is the first among equals, but 
they’re all really equal, so they all really have to build a consensus among them.  The 
reduction from nine to seven is designed to enable more efficient operations.   
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We have to remember that the number of Standing Committee members had been 
seven, before it was change to nine in 2002, and I think earlier it had been five.  How 
do you get an optimal number to have enough diversity to deal with the extreme 
complexity of modern society and all the problems of China -- and still have a 
sufficiently small number that consensus building can be efficient. In addition, there 
was some sense that if the Standing Committee is too large, independent silos of 
power can develop; since each member is independent, each member can be run 
independently.  You have to build not only consensus but also a control mechanism to 
be sure that untoward things, which this year we've seen happen, do not happen. 
 
HOST: But is consensus building going to be easy?  As always, we have this debate 
about the speed and efficiency and eventually the result. 
 
KUHN: Consensus building shouldn’t be too easy. If it’s too easy, then everybody 
agrees superficially and it’s not real agreement. Senior leaders should be free to argue 
some and express different opinions. 
 
HOST: In his speech, Xi Jinping said, to fulfill “Our responsibility, the responsibility 
of the Politburo, is to rally and lead the whole party and all of China's ethnic groups, 
and continue to emancipate our way of thinking, insist on reform and opening up, 
further unleash and develop social productive forces, work hard to resolve the 
difficulties faced by the masses in both production and life, and steadfastly take the 
road of common prosperity.”   
 
Obviously there are several key words that he mentioned. 
 
KUHN: It’s also the order of his words, and it’s the places of emphasis. I believe 
right now in China that the risks of not reforming are higher than the risks of 
reforming. Reform is risk because reform is change. But now, because of the nature of 
China’s problems, the risk of not doing so is higher than doing nothing. And I think 
General Secretary Xi is signaling, right up front, that liberating our minds, reforming 
and opening up, advance productive forces…these are the key mechanisms to achieve 
the well-being of the people, to achieve China’s goals.  
 
I particularly like the stress on “advanced productive forcees,” which I characterize 
with two simple phrases: knowledge creators and wealth creators. That’s it. You have 
scientists and entrepreneurs… you create knowledge and you create wealth. 
Knowledge is shared by everyone. Wealth benefits everyone. And those are the keys 
for a modern society. 
 
HOST: Ambassador Wu, help us to understand, what kind of a big scale campaign 
against corruption is the CPC likely to take? 
 
AMBASSADOR WU: If you look at Wang Qishan’s record, he’s a very competent 
leader for finances and economics. Why today has he been switched to deal with 
discipline problems…I think that today the Chinese are very angry about corruption. 
So they have to deal with that situation very seriously. We need someone very 
competent. He knows economics. He knows finances. He knows how to deal with 
those issue effectively.  
 
Another thing we have to note…people say that “Power corrupts. Absolutely, power 
corrupts.” If you read the Chinese leaders’ statements, you can hear more and more 
about checks and balances. So, in the future, in one way or another, we need some 
sort of checks and balances to deal with corruption. 
 
HOST: Obviously Xi Jinping was very clear minded about the issue of corruption 
existing within the Chinese Communist Party, and he said, “The Communist Party 
suffered from the problems of corruption, taking bribes, being out of touch with the 
people, and bureaucracy abnormalities.” 
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It seems like so many issues are facing this new top leadership of the CPC. This is a 
very crucial moment. Will they be able to handle it? 
 
KUHN: These problems have emerged because of the great success of the country. 
Let’s focus on corruption. Why is corruption as serious of a problem as it is today? 
Leaders have been talking about it for two decades. They’ve always said that they’ve 
made progress. So what’s happening? What’s happening is that China is becoming 
enormously wealthy. In the last 10 years, the GDP has increased by five-fold, so 
there’s a great amount of more wealth in China.  
 
And with a one-party system, which has tremendous advantages for continuity of 
power, for ability to make quick decisions. But when you have that absolute power in 
one party, you have a natural breeding ground for corruption.  
 
And so you have to take more extraordinary means. You have to take systemic 
approaches, not just individual approaches. This is a new way of thinking. I’ve had 
leaders tell me recently, that major corruption -- particularly in the last year, the Bo 
Xilai situation -- has exposed the fact that leaders can be too independent. They can’t 
be! China must have the checks and balances, and the transparency, that will reduce 
corruption systematically. No society can totally eliminate it. Human beings are 
human beings, and corruption can happen anywhere. But in China, it’s a particular 
problem because of the nature of the system and the wealth. 
 
HOST: We are looking forward to the maturity of that system. Let’s go to another 
issue that is equally important. Of course Mr. Xi did not elaborate on diplomacy, or 
diplomatic policies, but he did say at the end of his short speech, coming up on his 
first day of top leadership of the CPC, “China needs to understand the rest of the 
world better. And the rest of the world needs to understand China better.” He said this 
as a final statement of his speech.  
 
Ambassador Wu, you’ve been involved with China’s diplomacy for decades, and you 
understand the critical stage at which China’s diplomacy is in at the moment. How do 
you see the new directions, or the continuity of the diplomacy of China? 
 
AMBASSADOR WU: One thing is quite clear. With the rise in China, we are facing 
more and more challenges, and the people around the world are quite apprehensive. 
Some are quite afraid of China. This is a reality we have to face. When dealing with 
that type of situation, you have to understand that when a country’s power is rising, 
that gives rise to all kinds of fear, suspicion…etc. That is bound to happen, one way 
or another. 
 
Secondly, we have to deal with these challenges in a correct way. If you look at the 
visit by Xi Jinping to the U.S. last February, we can get some clue.  In terms of the 
China-U.S. relationship, he emphasized one thing: common interests. He said this is 
the most important thing in terms of the China-U.S. relationship.  
 
Perhaps you noticed another thing. In the report of the General Secretary Hu Jintao, 
he emphasized, “We have to expand, converge interests with the rest of the world.” 
 
This is a very important line. 
 
HOST: It certainly is. And this is a Chinese economy that, according to some 
predictions, is going to surpass that of the United States within in 10 years.  
 
Meanwhile, the U.S. election and China’s political power transition, only happens 
once within 40 years they say, and we’re having it right now. So how are these two 
big countries going to communicate with one other, and meanwhile, understand each 
other’s bottom lines… meanwhile seeking common ground? 
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It’s a very critical time. Is the U.S. ready? Is China ready? 
 
KUHN: There is a natural tendency in today’s world, with the intense media, of 
fostering nationalism. Human beings are nationalistic. We root for our cities, our 
provinces, our states and our country. And when there are issues that come between 
nations, our emotions can get in the way.  
 
We have a situation in the modern world where we have to be careful about 
nationalsim. Because of the prevalence of the internet, and instant communications, 
people seek to be reinforced in their own thinking.  
 
So leaders today are more at the mercy of influence groups among their own people, 
and those tend to move toward nationalistic and parochial interests. This is a problem 
that all countries face. When you have elections or changes in leadership, these 
become more important issues.  
 
So it’s an additional challenge to leaders to manage their own people, and to lead 
them properly, in terms of pride and patriotism, but not to lead them toward what we 
call xenophobia, against other peoples just because they’re “other.”  
 
Good relationships between the US and China are in everyone’s best interests, but just 
recognizing that, just saying that, is not going to make it happen. There are powerful 
nationalistic pressures that move nations in wrong directions, and we need to be aware 
of it. 
 
HOST: We need to be aware of it, and we need to be aware that it’s not just five 
years or 10 years, but long-term legacies and visions.  
 
We want to thank you for coming on our show on this very important day. Dr. Robert 
Lawrence Kuhn, and Ambassador Wu Jianmin, thank you for being with us. 
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Television Interviews and Discussions (examples) 
 
 
International Networks 
 
CNN - “Chinese Leadership Transition Explained”  
 http://edition.cnn.com/video/#/video/bestoftv/2012/11/15/global-
exchange-chinese-leadership-transition-explained.cnn?iref=allsearch 
- November 15 
 
CNBC – “China: The Next Decade” 
http://video.cnbc.com/gallery/?video=3000129415 
- November 15 
 
Bloomberg – “Xi Jinping knows China has to reform” 
http://www.bloomberg.com/video/kuhn-xi-jinping-knows-china-has-to-
reform-hIyfoRtHQdCEtQIomKcydg.html 
- November 8; November 15 
 
Euronews – “China: the straining giant’s new leaders” 
 http://www.euronews.com/2012/11/15/straining-giant-s-new-leaders/ 
- November 15  (11 languages) 
 
Australia Network News – “Inside China’s Leadership” 
 http://www.abc.net.au/news/2012-11-14/inside-chinas-leadership/4372532 
- November 14 
 
Reuters Television – “China’s Top Tests”  
- September 19, 2012 
 
Associated Press (AP) Television (3) 
– November 8, November 14, November 15 
 
BBC (4) 
BBC World News (TV) - November 8 and November 15 
BBC News UK (TV & Radio) - November 8 
BBC World Service (Radio) - November 15 
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China Central Television (CCTV News) 
 
Kuhn Commentaries 
 

For the 18th CPC National Congress and China’s New 
Leaders 
 
 
November 8, 2012 (China 24 - with Victor Gao Zhikai) 
 
China neither turning back nor abandoning Socialism 
http://english.cntv.cn/program/china24/20121108/107508.shtml 
http://english.cntv.cn/program/china24/20121108/107705.shtml 
 
China grows more connected to the world 
http://english.cntv.cn/program/china24/20121108/107585.shtml 
 
Economic transformation in next decade:  
http://english.cntv.cn/program/china24/20121108/107642.shtml 
http://english.cntv.cn/program/china24/20121108/107860.shtml 
 
November 9, 2012 (China 24) 
 
Improving governance capacity 
http://english.cntv.cn/program/china24/20121109/107714.shtml 
 
China’s Party School system 
http://english.cntv.cn/program/china24/20121109/107790.shtml 
 
Weibo takes the lead in fight against corruption 
http://english.cntv.cn/program/china24/20121109/107808.shtml 
 
November 14, 2012 (China 24) 
 
November 15, 2012 (Dialogue – with Ambassador Wu Jianmin) 
http://english.cntv.cn/program/dialogue/20121116/100704.shtml 
 
November 15, 2012 (China 24 – with Professor Zhang Weiwei) 
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第三部分 国际主流媒体 

（内容摘要） 

• 《华盛顿邮报》      2012 年 11 月 15 日 

• 《纽约时报》      2012 年 11 月 14 日 

• 《国际先驱论坛报》     2012 年 11 月 08 日 

• 《华盛顿邮报》      2012 年 11 月 11 日 

• 《华尔街日报》      2012 年 11 月 08 日 

• 彭博电视网       2012 年 11 月 05 日 

• 美联社电视网      2012 年 11 月 15 日 

• 《华盛顿邮报》      2012 年 11 月 06 日 

• 《洛杉矶时报》      2012 年 11 月 15 日 

• 路透电视网       2012 年 09 月 19 日 

• 《彭博商业周刊》     2012 年 11 月 21 日 
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China’s new leadership team not 
expected to push drastic reform 
By William Wan and Keith B. Richburg 

November 15, 2012 

BEIJING — First came the flood of speculation this year about who would make 
China’s new leadership team. Now begins the frenzy over what that lineup means 
for the country’s increasingly frustrated citizens, its slowing economy and the 
Communist Party, which is struggling to keep its tight grip over both. 

Experts are parsing the backgrounds of the seven new top leaders named Thursday 
and reaching, at times, widely different conclusions. But there are two take-aways 
on which almost everyone agrees: First, China’s outgoing president, Hu Jintao, 
was thoroughly beaten by his predecessor, Jiang Zemin, in the race to push key 
allies onto the ruling Politburo Standing Committee. Second, the near future 
appears bleak for drastic reform — politically, socially and, to some degree, 
economically. 

“I am extremely disappointed by how conservatively dominated this Standing 
Committee is,” said Du Guang, a retired professor at the Central Party School. This 
moment of transition had offered hope of a new direction to many, he said, “but 
instead, it simply looks like a continuation of the past.” 

The elevation of so many older, conservative allies of Jiang has relegated many 
potential reformers associated with Hu to the full Politburo, the second-most 
powerful body. That could lead to a situation reminiscent of the gridlock in 
Washington, with a Democratic president and Republican-controlled House of 
Representatives, said David Shambaugh, a Chinese political expert at George 
Washington University. “This is a system that runs on consensus, and this is only 
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going to make that more difficult.” 

The first and most pressing issue the new leaders will tackle is China’s slowing 
and hamstrung economy. The party has long said its goal is to wean the country off 
its dependence on investment growth and exports while increasing domestic 
consumption. But changing policies could prove difficult, requiring a host of 
reforms — such as allowing interest rates to rise and letting China’s currency float 
freely — that party leaders have long resisted. 

Equally difficult will be disassembling industries monopolized by state-owned 
enterprises, given the vested interest of high-level officials. 

The leaders tapped Thursday also might not be the best fit for those problems. 
Although incoming premier Li Keqiang has economic training, many economists 
were rooting for a more prominent role in that area for Wang Qishan, who has 
deep experience and understanding of Western economies and leaders. Instead, 
perhaps in part out of fear that Wang’s expertise might undermine Li’s, Zhang 
Gaoli, former party chief of Tianjin, appears to have the economic portfolio. 

Wang, nicknamed the “fireman” for his reputation of taking efficient, decisive 
action on thorny problems, was elevated to the Standing Committee, but he was 
put in charge of inner-party discipline. He could play a vital role, however, by 
tackling the rampant corruption among China’s officials. 

Such corruption, leaders have acknowledged throughout the past week, is a top 
problem threatening the party’s authority and future, especially in light of recent 
scandals over massive fortunes amassed by leaders’ families. 

There are also other signs of possible modernization of the party, albeit in baby 
steps. 

The seven new leaders represent the beginnings of a generational shift compared 
with the previous lineup, which comprised mostly engineers who often viewed the 
country’s problems as levers to be pulled and tweaked in search of a solution. 

The new Standing Committee includes a more diverse group with backgrounds that 
include law, economics and history. Several of the men spent their formative years 
witnessing the suffering that resulted from the Cultural Revolution’s policy 
disasters. The new leaders can also draw on much greater administrative 
experience, with most having run two or more large provinces with populations 
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and economies equal to those of small European nations. 

“This is the result of a deliberate push for greater administrative capacity at the 
top,” said Robert Kuhn, author of a biography of Jiang, who has maintained ties 
with several senior leaders. 

The new leaders also might prove less beholden, at least superficially, to China’s 
old ideology. In his first address Thursday as the nation’s top leader, Xi neglected 
to include the usual boilerplate references to the theories of Karl Marx, Mao 
Zedong, Deng Xiaoping, Jiang and Hu, which most leaders include in their 
speeches. 

“When I met Xi during his time in Zhejiang,” Kuhn said, “he told me: ‘I follow the 
ideologies of Marx, Mao Zedong, Deng Xiaoping, Jiang and Hu, but I don’t sit 
around all day thinking about these theories. I’m trying to run a government.’ ” 

Another looming factor from Thursday’s announcement is the newly appointed 
Politburo team. Now within its ranks are the leaders who will compete in five years 
to replace retiring members of the new Standing Committee; they will also vie for 
the top spot in 10 years, when Xi retires. 

Although Hu lost the battle over Standing Committee seats, he successfully seeded 
the Politburo with several possible proteges. By the time of the next transition, 
Jiang, now 86, may be long gone, clearing the way for Hu to reassert authority. 

But some cast doubt on that scenario, given Hu’s poor performance this time 
around. 

“You see how badly Hu got his clock cleaned during this party congress, and it’s a 
sign that he never truly consolidated that power,” said Shambaugh, of George 
Washington University. 

Others noted that much can change over a decade. By then, other party elders — 
not to mention Xi — are likely to be pushing forward proteges of their own. 

Liu Liu, Wang Juan and Zhang Jie contributed to this report. 
  
© The Washington Post Company 
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November 14, 2012 
 
Kuhn quote: p. 5 (end of article) 
 

Ending Congress, China Presents New 
Leadership Headed by Xi Jinping 
 
By EDWARD WONG 
 

BEIJING — Completing only its second orderly hand-over of power in more 
than six decades of rule, the Chinese Communist Party on Thursday 
unveiled a new leadership slate headed by Xi Jinping, the son of a revered 
revolutionary leader and economic reformer, who will face the task of 
guiding China to a more sustainable model of growth and managing the 
country’s rise as a global power. 

For this nation of 1.3 billion, the transition culminates a tumultuous period 
plagued by scandals and intense political rivalry that presented the party 
with some of its greatest challenges since the student uprising of 1989. 
Minutes before noon on Thursday, after a confirmation vote by the party’s 
new Central Committee, Mr. Xi, 59, strode onto a red-carpeted stage at the 
Great Hall of the People accompanied by six other party officials who will 
form the new Politburo Standing Committee, the elite group that makes 
crucial decisions on the economy, foreign policy and other major issues. 
Before their appearance, the new lineup was announced by Xinhua, the 
state news agency. 

“We have every reason to be proud — proud, but not complacent,” said Mr. 
Xi, looking relaxed in a dark suit and a wine-red tie. “Inside the party, there 
are many problems that need be addressed, especially the problems among 
party members and officials of corruption and taking bribes, being out of 
touch with the people, undue emphasis on formalities and bureaucracy, and 
other issues.” He added, “To forge iron, one must be strong.” 

The ascension of Mr. Xi and other members of the “red nobility” to the top 
posts means that the so-called princelings have come into their own as a 
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prominent political force. Because of their parentage, they believe 
themselves to be the heirs of the revolution that succeeded in 1949, 
endowed with the mandate of authority that that status confers. 

“I think the emphasis is on continuity over change this time around,” said 
Bo Zhiyue, a scholar of Chinese politics at the National University of 
Singapore. 

Mr. Xi is facing a growing chorus of calls from Chinese elites to support 
greater openness in China’s economic and political systems, which critics 
say have stagnated in the last decade under the departing party chief, Hu 
Jintao, despite the country’s emergence as the world’s second-largest 
economy and a growing regional power. 

Mr. Hu, 69, also turned over the post of civilian chairman of the military on 
Thursday to Mr. Xi, which made this transition the first time since the 
promotion of the ill-fated Hua Guofeng in 1976 that a Chinese leader had 
taken office as head of the party and the military at the same time. That 
gives Mr. Xi a stronger base from which to consolidate his power, even as 
he grapples with the continuing influence of party elders. 

The unveiling came the day after the weeklong 18th Party Congress ended 
as Mr. Hu made his final appearance as party chief at a closing ceremony 
and seven standing committee members stepped down. 

Mr. Xi is known for shunning the spotlight and being a skilled consensus 
builder. He spent his childhood in the leadership compounds of Beijing, but 
was forced to toil in a village of cave homes in Shaanxi Province for seven 
years during the Cultural Revolution, when his father was purged. 

His first job was as an aide to a top general in Beijing. He then rose through 
the party ranks in the provinces, including Fujian and Zhejiang, two coastal 
regions known for private entrepreneurship and exchanges with Taiwan. 
Mr. Xi’s jobs and family background have allowed him to build personal 
ties to some military leaders. He is married to a celebrity singer, Peng 
Liyuan, and they have a daughter attending Harvard under a pseudonym. 

Mr. Hu’s abdication of the military chairmanship sets an important 
institutional precedent for future successions and may put his legacy in a 
more favorable light. In Chinese politics, retired leaders try to maximize 

40



their influence well into old age, either by clinging to titles or by making 
their opinions known on important decisions. 

Jiang Zemin, Mr. Hu’s predecessor as party chief and president, did both: 
he held on to the military post for two years after giving up his party title in 
2002, which led to heightened friction within the party. And in recent 
months, he has worked to get his protégés installed on the standing 
committee, which is usually assembled through horse trading by party 
elders and leaders. 

The committee was trimmed to seven members from nine. One reason for 
that change is that some party leaders, including Mr. Xi, believe that an 
overrepresentation of interests on the committee has led to gridlock in 
decision making. The smaller committee has also resulted in a downgrading 
of the party post that controls the security apparatus, which some officials 
asserted had grown too powerful. 

The new standing committee has allies of Mr. Jiang in five of seven seats, 
reflecting his considerable power despite being hit by serious illness. Li 
Keqiang, a protégé of Mr. Hu’s, is expected to get the state title of prime 
minister next spring, when Mr. Xi becomes president. Mr. Li and Mr. Xi 
were the only members on the departing standing committee who are 
remaining part of the group. 

The other officials on the new committee in order of ranking and their 
expected portfolios are Zhang Dejiang, head of the National People’s 
Congress; Yu Zhengsheng, who will run a similar advisory body; Liu 
Yunshan, vice president and overseer of propaganda; Wang Qishan, the 
head of an anticorruption agency; and Zhang Gaoli, the executive vice 
premier, who helps manage the economy. 

One princeling said earlier to be a contender for the committee, Bo Xilai, 
was felled last spring by a scandal after his wife was accused of killing a 
British businessman. 

The lineup is stocked with conservatives and older officials. An unspoken 
age limit for party leaders means that several of them will retire at the next 
party congress, in 2017, at which point Mr. Xi might have an opening to get 
other allies appointed. 
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Xinhua announced that Mr. Wang is the new head of the party’s Central 
Commission for Discipline Inspection, a group charged with investigating 
corruption and other infractions. 

For months, there was talk that Mr. Wang would get an economic portfolio, 
but he appears to have been pushed aside for that job, which some analysts 
have said bodes ill for further economic liberalization. But Mr. Wang’s 
network in the finance industry, where he has considerable experience, 
could be a powerful tool in corruption investigations. 

Mr. Wang joins Mr. Xi as one of three or four princelings on the projected 
committee. The princelings are not a coherent political faction, and their 
ranks are rife with personal and ideological rivalries. Their family 
connections may mean a greater confidence with wielding power and 
pressing for bolder changes. At the same time, that class has grown wealthy 
off China’s political economy, in which officials and state-owned 
enterprises work together to reap benefits, often at the expense of private 
entrepreneurship. Even those princelings who support liberalizing the 
economy or the political system still believe in the primacy of the party, and 
their push for various reforms is seen as an effort to ensure the party’s 
survival. 

“These people around Xi Jinping who advise him and with whom he’s close, 
they do want reform, but on the condition that they maintain the rule of the 
Communist Party,” said Zhang Lifan, a historian and son of a former 
minister. “They consider the Communist Party and its rule a heritage from 
their fathers. So they’re not willing to risk losing it. They have limitations 
on how far they want reform to go.” 

Mr. Xi will have to spend his first years building a power base, limiting the 
opportunity to make major policy moves. He might, however, support a 
further opening of the economy in his first five-year term, some political 
insiders said. If he or other leaders want to experiment with the political 
system, they would do that in his second term, even though true economic 
changes need political transformations as well. 

Mr. Xi and the incoming leaders will also have to contend with the 
continuing influence of party elders, including Mr. Hu and Mr. Jiang. With 
the end of the 18th Party Congress on Wednesday, there are now about 20 
retired standing committee members, and many of them want a say in 
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major decisions. 

But Robert Lawrence Kuhn, an American businessman who wrote an 
authorized biography of Jiang Zemin and remains close to senior officials, 
predicted Mr. Xi would surprise those expecting him to adhere to the status 
quo. The pressures on China to create a more sustainable economic system 
— one that relies less on investment in large projects and exports and more 
on domestic consumption and private business — will compel him to act 
soon.  

“The risks of not reforming are now higher than the risks of reforming,” Mr. 
Kuhn said. 

 
http://www.nytimes.com/2012/11/15/world/asia/communists-conclude-
party-congress-in-china.html?pagewanted=all 
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For China’s next first lady, a lowered profile 
By William Wan, Sunday, November 11, 12:42 AM 

BEIJING — Next week, when her husband is expected to be introduced 
as China’s new leader, PengLiyuan will probably be out of sight. 

Her image won’t be splashed across any front pages; her name is likely to 
go unmentioned on state-run TV’s breathless coverage of China’s once-a-
decade leadership transition. 

Such is the fate of first ladies in China. 

No Michelle Obama-style advocacy. Nor Jackie Kennedy-like glamour.Simply 
the expectation that one will fade into the black cloak of secrecy that 
surrounds all of China’s leaders. 

And yet if anyone could break free of that muted tradition, it would be Peng, 
one of China’s most recognizable folk singers. 

For most of her marriage to China’s current vice president, Xi Jinping, her 
fame has eclipsed his. A civilian member of the Chinese army’s musicale 
troupe, she was admired by hundreds of millions for her annual 
performances on state television’s New Year’s Eve shows. And according to 
people who have met her, she exudes an easy grace, a confident grasp of 
conversational English and a seemingly sincere heart for charitable causes. 

“If this were the West, one would say she has the perfect requirements for 
being a leader’s wife: beauty, stage presence, public approval,” said one 
party intellectual, who spoke on the condition of anonymity to avoid 
jeopardizing his work teaching future government officials at party schools. 
“But things are different in China.” 

Here, the names of top leaders’ wives are blocked on search engines and 
censored from micro-blogs. Even the most innocuous articles about them are 
often scrubbed from existence. 
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It all stems from a traditional Chinese fear of women in politics, said Hung 
Huang, a fashion editor whose mother served as English tutor to Mao 
Zedong, the country’s first Communist leader. 

“In China, unfortunately, women and power mix like oil and water,” she said. 
“You see it in some of our traditional proverbs warning against the dangers 
of beautiful women and powerful men.” 

No one embodied those fears more than Mao’s wife, Jiang Qing, whose grab 
for power, purge from the party and death by suicide remains a cautionary 
tale taught in middle schools across China. 

The latest example emerged this year with GuKailai — wife of purged 
Communist leader Bo Xilai — who was depicted at her murder trial as an 
emotional, paranoid and scheming woman who poisoned a British 
businessman. 

Out of the spotlight 

Against that stereotype, vibrant, positive female role models in China’s 
political world are sorely lacking. 

Few people even know the name of Chinese President Hu Jintao’s wife, Liu 
Yongqing, and even fewer could point her out in a crowd. 

Hu’s predecessor, Jiang Zemin, occasionally took his wife, Wang Yeping, on 
trips abroad, but little is known about her beyond a smattering of details 
gathered by media overseas, beyond the reach of censors. 

Following suit, Peng, 49, began lowering her own profile as a singer in 2007, 
after her husband emerged as the likely appointee to the presidency. Once 
famous for wistfully crooning popular patriotic songs of the 1980s and 1990s, 
she quit the annual New Year’s show altogether the next year and stopped 
performing except for at a handful of charity and Communist Party-related 
events. 

She now rarely is seen with Xi, 59, and never talks about her husband of 
more than 20 years in public. 

At the same time, she has taken new roles that allow her some public 
exposure, albeit within fairly controlled environments. She became a 
volunteer for the government’s work on AIDS in 2006 and its ambassador 
for tobacco control in 2009. Last year, she was appointed ambassador for 
the fight against tuberculosis and HIV/AIDS for the World Health 
Organization. 
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“She doesn’t keep her distance from people,” said Zhang Ying, president of a 
non-governmental organization that helps AIDS orphans in Anhui province. 
Zhang has worked on the issue repeatedly with Peng, most recently in 
September, and described her as down-to-earth, chatting freely with other 
volunteers about her own daughter, asking questions about their families. 
She was also a patient woman, Zhang said, entertaining orphans with songs 
during the difficult filming of public-service announcements. 

A chef in Zhejiang province — whose restaurant Peng often frequented while 
Xi was that region’s party chief — recalled how long Peng waited on her first 
visit, arriving without a reservation. She had dressed down, making her 
harder to recognize. 

“She didn’t know reservations were required, so there were no tables free,” 
he said. “One word to the waiters that she was the wife of a party secretary 
and she would have had a table, but she never mentioned it,” he said, 
speaking on the condition of anonymity because talking about top leaders’ 
families in China is discouraged. “Later, she also came with her parents and 
her daughter, but never together with her husband.” 

Background stories lacking 

Few articles have been written about her relationship with Xi, and the ones 
that have survived censors often detail them in sickly sweet Communist 
caricature: hardworking husband torn between duty to country and to family; 
his supportive, caring wife eager to be with him but knowing her country 
needs him more. 

One such interview — the most in-depth so far on the topic — was posted 
online in 2006 by a small, local state-run media group, without the 
permission of central authorities, according to a media official within the 
party, speaking anonymously to detail internal decisions. 

In that article, which has since been scrubbed from many Web sites, Peng 
described their first date in 1986 and how she deliberately wore ugly army 
trousers to see if Xi would be attracted to her personality rather than her 
looks. 

Instead of asking her about popular songs or her earnings as a music star, 
she said, he veered toward the philosophical: “How many different 
techniques are there for singing?” 

“I was moved at that time. ‘Isn’t he the one I want in my heart? He has a 
simple heart but is thoughtful,’ ” she said in the interview, noting that Xi also 
later told her, “I recognized that you were the one to be my wife less than 
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40 minutes after we met.” 

Such media appeal and Peng’s ease at handling the spotlight after decades 
as a singer could give her husband a boost on trips abroad, experts say. 

“It’s a terrific thing for China to have someone with that glamour, culture 
and prominence representing them abroad,” said Robert Kuhn, author of 
“How China’s Leaders Think.” “It humanizes China a little and breaks them 
out of that stereotype of the stiff, gray soviet suits behind a podium.” 

How she will play domestically, however, is less clear. 

“To be honest, I don’t know how much she’ll be able to reverse pressure of 
tradition and take on a more prominent first-wife role,” one former party 
official said. “Leaders may think the risk is too great and the benefit 
domestically limited. After all, our leaders aren’t elected, so it’s not like the 
West where a spouse is needed to boost approval ratings.” 

Zhang Jie contributed to this report. 

© The Washington Post Company 
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China Leader Nods to Concerns Over Corruption  
 
Brian Spegele 
 
November 8, 2012 
 
 
BEIJING—Concerns over rampant corruption inside the ranks of the 
Communist Party emerged as a major theme of a critical Party Congress 
that began Thursday in Beijing, as President Hu Jintao and others cast 
notes of urgency over public contempt for widespread abuse of officials' 
powers. 

 …… 
 
The speech by Mr. Hu in many ways served as a closing argument for a 
set of populist goals he has sought to implement over the past decade, at 
times struggling. The economic and political goals of his likely successor, 
Vice President Xi Jinping—widely expected to follow Mr. Hu as party 
leader at the end of the weeklong congress, and as China's president next 
year—are largely unknown. 

"If you don't emphasize the solution there is no problem," said Robert 
Lawrence Kuhn, an adviser to multinational companies in China who has 
written on China's leaders. 

"I think this speech recognizes the unfulfilled promises and where China 
has to go," he added. 

Mr. Hu's tone of urgency was a departure from that of his speech at the 
previous party congress, in 2007, when he cited progress in the fight 
against corruption. 

http://online.wsj.com/article/SB1000142412788732389470457810572018
7065856.html 
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Xi Climbs to Power Mixing Father’s Capitalism 
With Mao Communism 
 
By Bloomberg TV News - November 5, 2012 
 
“The new leaders are very aware that their back is to the wall,” said Vogel, a 
professor emeritus at Harvard University in Cambridge, Massachusetts. 
“There’s such a strong feeling in the country that they need bold reforms 
and big changes and to attack corruption. A lot of high officials will have to 
suffer.” 
 
That won’t be easy in a system where Xi’s power will be limited by 
consensus-based decision making among the party elite, designed to 
prevent the nation “galloping off too rapidly in one direction,” said U.S.-
based Robert Kuhn, author of “How China’s Leaders Think” and an adviser to 
the Chinese government. 
 
 

 
Xi Jinping takes helm of party, army  
in problem-plagued China 
 
By Charles Hutzler – November 15, 2012 
 
Fresh in office, Xi can ill-afford to bow to foreigners, crossing a nationalistic 
public and a military that may still be uncertain about his leadership. 
 
"The leaders can't look like they are being soft on the U.S. or foreign policy 
because they will lose power in terms of people," said Robert Lawrence Kuhn, 
a business consultant and author of the book "How China's Leaders Think." 
Kuhn expects more tough rhetoric than action in the months ahead, but 
expects Xi's leadership to develop a more nuanced foreign policy as it 
consolidates its authority at home. 
http://www.dailybulletin.com/breakingnews/ci_22002625/xi-jinping-takes-helm-party-
army-problem-plagued#ixzz2COpWzMyk 
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China’s Hu seeks to exert influence long after he 
leaves power 
 
 
By William Wan, Tuesday, November 6, 2012 
 
 
 
As the party congress has neared, Jiang has emerged from relative 
seclusion, making his presence felt with several highly public 
appearances. One of the first came in April, with reports of a meeting 
between Jiang and Starbucks CEO Howard Schultz, just a week after 
the party began its purge of former Chongqing communist chief Bo 
Xilai, for whom Jiang was considered a patron. That outing was seen 
as an early signal that Jiang intended to play a large role in the 
transition. 

But one person with access to senior Chinese leaders warned that it is 
“not entirely fair to say this is a fight between two men.” 

“It would also be a mistake to interpret the competition as personal 
hostility or disagreement,” the person said. “This is primarily a battle 
over personnel.” 

 

http://www.washingtonpost.com/world/chinas-hu-seeks-to-exert-influence-long-
after-he-leaves-power/2012/11/05/4df5c190-1c24-11e2-ba31-
3083ca97c314_story.html 
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http://www.latimes.com/news/nationworld/world/la-fg-china-xi-20121116,0,1260161.story 

China's new party leader eschews 
predecessors' rhetoric 
Xi Jinping's speech omits mention of Marxism-Leninism or 
Mao Tse-tung. Instead, he focuses on the need to improve the 
people's well-being and tackle corruption. 

By Barbara Demick, Los Angeles Times  -  November 15, 2012 

 
It also helps that Hu decided not to stay on the Central Military 
Commission, breaking a tradition of former leaders meddling with their 
successors. People who know Hu say it was a point of principle for the 
outgoing president, who supported term limits and mandatory 
retirement ages to prevent another Mao figure from dominating. 

"That was an honorable thing for Hu to do," said Robert Lawrence 
Kuhn, a businessman who has met and profiled many Chinese leaders. 
Kuhn also suggests that Xi benefits from having older, more reserved 
figures serving with him on the Standing Committee. 

"He is off to a good running start without people who are going to 
outshine him," Kuhn said. "And if he wants to promote a liberal agenda, 
he'll get the credit without it looking like somebody else was pulling 
him." 
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   REUTERS TELEVISION 
 
Top Tests for China’s New Leaders 
 
September 19, 2012 
 
 
“Workers today in China, with a billion cell phones, with everybody 
interconnected, no longer will accept very low wages.  
 
So how can Chinese enterprises pay workers higher wages? They 
cannot be assembly-based, low-margin enterprises, generating 20 to 
30 percent gross margin. It’s impossible. They have to increase gross 
margins -- through technology, through branding -- and that’s very 
difficult and very risky.  
 
This means that economic transformation -- which also must involve 
lower energy utilization and less pollution -- is a huge transformation. 
That’s the biggest problem.” 
 
 

 
 
The Man With a Plan to Revive Chinese Growth 
 
Kevin Hamlin 
 
November 21, 2012 
 
…Few dispute Li’s economic credentials. During the years he spent 
running Henan and then Liaoning, these regions grew at more than 10 
percent annually. He has a law degree and a Ph.D. in economics from 
Peking University. “He is a new generation of leader,” says Robert 
Lawrence Kuhn, author of How China’s Leaders Think and an adviser 
to the Chinese government…. 
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第四部分 中国及其他国际媒体 

 中央电视台 (CCTV News): 库恩：十八大特别系列 

 上海文广集团 (SMG): 《中国面临的挑战》 

 《经济时报》（印度）      2012 年 11 月 16 日 

 Veja 杂志 （巴西）        2012 年 10 月 24 日 

 新华社                2012 年 11 月 16 日 

 《参考消息》            2012 年 10 月 15 日 

 《大公报》          2012 年 11 月 06 日 

 《新华视点》            2012 年 11 月 14 日 

 新华网                2012 年 10 月 26 日 

 《中国日报》专栏        2012 年 6 月–11 月 
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中央电视台英语新闻频道十八大特别节目：《库恩：十八大专题》 

《库恩：十八大专题》节选自罗伯特‧劳伦斯‧库恩博士与上海文广集团共同制作的《中国的

挑战》，分四期九次在中央电视台英语新闻频道播出。 

以下为节目视频链接： 

 

Kuhn special series: Financing China's complex economy  

http://english.cntv.cn/program/newshour/20121110/103557.shtml 

http://english.cntv.cn/program/newshour/20121110/103667.shtml 

 

Kuhn special series: China’s education challenge: A quality education for all 

http://english.cntv.cn/program/newshour/20121112/104238.shtml 

http://english.cntv.cn/program/newshour/20121112/104285.shtml 

http://english.cntv.cn/program/china24/20121112/107607.shtml 

 

Kuhn special series: Chinese senior citizens worry about retirement 

http://english.cntv.cn/program/newshour/20121113/104627.shtml 

http://english.cntv.cn/program/newshour/20121113/104783.shtml 

 

Kuhn special series: Why is innovation a national mission? 

http://english.cntv.cn/program/newshour/20121114/104659.shtml 

http://english.cntv.cn/program/newshour/20121114/104764.shtml 
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《中国面临的挑战》：与上海文广集团共同制作的迎接十八大的五集大型纪录片，讲述中国

面临的挑战。 

 

• 总策划、撰稿、主持：罗伯特•劳伦斯•库恩博士 

• 总监制：罗伯特•劳伦斯•库恩博士，朱亚当  

• 总导演：皮特•格策尔斯  

• 剪辑：凯西•希尔德斯  

• PBS 总制片人：梅尔•罗杰斯  

• PBS 制片人： 爱德华•米斯科维蒂奇 布兰达•布库西克 

• 长度：5 集 x 48 分钟  

• 播出平台：  

– 美国公共电视网(PBS)  

– 中央电视台英语频道 

– 央视纪录频道  

– 上海外语频道  & 东方卫视 

 

内容： 

• Episode 1:  Where is China’s Economy Going? 

第一集：中国经济，你将走向何方？  

• Episode 2:  Are the Chinese People Happy? 

第二集：中国人，你幸福吗？  

• Episode 3:  China Can Produce. Can China Create? 

第三集：会制造的中国人，你会创造吗？  

• Episode 4:  Are the Chinese People Real Citizens? 

第四集：公民，你准备了好吗？  

• Episode 5:  What Do the Chinese People Believe In? 

第五集：中国人, 你信什么？  
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XINHUA 
http://news.xinhuanet.com/english/indepth/2012-10/26/c_131932296.htm 
 
China still has much to do in promoting cultural 
influence: U.S. banker 
 
LOS ANGELES, Oct. 26 (Xinhua) -- China still leaves much to be desired in 
promoting its cultural images on the international arena, although it has 
made substantial progress in its cultural influence since 2002, a U.S.banker 
said in a recent interview with Xinhua. 

In the past decade, China's cultural industries and influence have made 
very substantial progresses on several important levels, said Robert 
Lawrence Kuhn, a U.S.-based international investment banker who is also 
the author of "How China's Leaders Think" and other volumes about China. 

China has enhanced its domestic living standards and communicated the 
world with its true story, and its cultural industries and influences have 
advanced remarkably than 10 years ago when its culture, which is always 
rich and unique in artistry, was hampered by the planned economic system, 
Kuhn said. 

"China's leaders initiated substantial reforms - such as converting 
government departments into companies and reducing subsidies -- thus 
enabling market dynamics and mechanisms to advance the character of 
China's cultural industries," he said. 

"The growth of China's internet and film industries are just two of the high 
points. This story is underreported in the foreign media, which does not 
appreciate the great variety, creativity and artistic energy that have been 
unleashed in all facets of China's cultural industries, including news and 
media," he said. 

These advances have formed the foundation from which China's culture 
can begin to build and continue to increase its international influence, he 
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added. 

Commenting on the new characteristics and trends of the interaction of 
China's culture with others in the world in recent years, Kuhn said that 
China's leaders have made the bold decision to increase the influence of 
China's voice in the world, particularly through the international 
development of China Central Television (CCTV), Xinhua News Agency, 
China Daily, Global Times, and China Radio International (CRI). 

"This is a long-term, multiyear initiative that is as visionary and bold in its 
goal as it is complex and nuanced in its execution," he said. 

"The timing turned out well in that as China's position in the world has 
increased, and as great economic and political problems have erupted, 
China's position economically and politically has become much more 
important and many leaders in the worlds of economics, diplomacy and 
media are starting to pay attention to China," he said. 

Kuhn said that many foreigners noticed his commentaries on CCTV and in 
China Daily and he was indeed "allowed" to present balanced and nuanced 
analyses of both international and domestic events on China's media, with 
constructive critique as well as appropriate praise. 

"This reflects well on China's increasing sophistication in dealing with 
international opinion," he said. 

Meanwhile, Kuhn believed that unbalance still remains between China's 
culture influence and its economic power and China needs to do more to 
address it. 

"China must continue the path it is on, though the road may be long and 
not always straight," he said. 

Citing the launch of China's manned space program in the early 1990s 
when the United States and Russia seemed to be an insurmountable lead, 
Kuhn said that China now is among the leaders in space and the next 
human being on the moon may be Chinese. 
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"The same analogy holds in world culture and news," he said. 

To narrow its gap with world opinion, China needs to be open minded on its 
international platforms, and it is more important for China to control serious 
platforms for news and opinion than for China to control every specific 
comment made on those platforms, he said. 

The world has great interest in China and Chinese media should lead the 
way in satisfying the world's hunger for information about China. For 
special stories about China - be they positive or negative - the world must 
come to believe that they will get the most accurate, most comprehensive 
and quickest information on Chinese media, not on the competing 
international channels, such as BBC, CNN and New York Times, he said. 

Though CCTV, Xinhua, and China Daily have made great progress, there 
still needs to be more flexible for opinion and rapid in response, Kuhn noted. 

International media lik BBC, Bloomberg, CNBC, Washington Post, or Los 
Angeles Times, usually act more rapidly than China's media like CCTV, 
Xinhua or China Daily. For China to gain greater control of its own 
message and image, this should change - gradually is fine, he stressed. 

"I believe that with China becoming more confident, China's media will take 
its rightful place alongside the world's major media," he said. 

To the extent, China's media can have more "flexibility" and respond more 
"rapidly", although they are likely to face this or other kind of errors or 
internal criticism, he said. To be overly cautious - especially in a world of 
instant information - will limit China's influence. 

"China must increase its influence. It is best for both China and the world to 
have greater influence in media and culture," he added. 

On China's active promotions of its creative culture and exports of cultural 
products to other countries, Kuhn said that Chinese cultural products, such 
as films, dance, acrobatics, Confucius Institutes have all made progress, 
driven by high artistic standards and by general world interest in China. 
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"This is good, but not good enough," he said. 

China must give its most creative people more freedom as creating 
successful cultural products is not like constructing good roads or cost-
efficient power plants, he said. World cultural markets are fiercely 
competitive and low cost is almost irrelevant. 

China's artistic, cultural, media and entertainment professionals can 
become second to none in the world. Individual Chinese creative 
professionals - such as artists and journalists - can do more for China's 
image and influence than what large government projects can do, he said. 

There is another major factor that should be appreciated in China's 
important growth of its cultural industries, particularly as China's media and 
entertainment enterprises reach out to the world, Kuhn said. 

The direction of learning is not one way. It is not the case that China is only 
increasing its influence on international audiences without being itself 
influenced in the process. This is extremely important and will accelerate 
China's understanding of the world, and hence China's power to further 
increase its influence. 

It does no good to fool oneself by assuming that having international 
channels or newspapers means that international audiences are watching 
or reading them. Because to have real influence in fact, one must 
understand the ways of thinking of international audiences, and to 
understand their ways of thinking is to enrich and expand one's own ways 
of thinking. 

This is a "virtuous circle" in that the more sophisticated Chinese cultural 
professionals become, the more influential they will become, Kuhn said. 

"When this happens, everyone wins - the world understands China better 
and China understands the world better," he added. 
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NZ Week 
 

China still has much to do in 
promoting cultural influence: U.S. 
banker 
http://www.nzweek.com/business/china-still-has-much-to-do-in-promoting-cultural-influence-u-s-banker-17987/ 

Souce:Xinhua Publish By Joseph A. Cambra Updated 26/10/2012 3:10 am in Business / no comments 
 
  

LOS ANGELES, Oct. 26 — China still leaves much to be desired in 
promoting its cultural images on the international arena, although it has 
made substantial progress in its cultural influence since 2002, a U.S.banker 
said in a recent interview with Xinhua. 

In the past decade, China’s cultural industries and influence have made 
very substantial progresses on several important levels, said Robert 
Lawrence Kuhn, a U.S.-based international investment banker who is also 
the author of “How China’s Leaders Think” and other volumes about China. 

China has enhanced its domestic living standards and communicated the 
world with its true story, and its cultural industries and influences have 
advanced remarkably than 10 years ago when its culture, which is always 
rich and unique in artistry, was hampered by the planned economic system, 
Kuhn said. 

“China’s leaders initiated substantial reforms – such as converting 
government departments into companies and reducing subsidies — thus 
enabling market dynamics and mechanisms to advance the character of 
China’s cultural industries,” he said. 

“The growth of China’s internet and film industries are just two of the high 
points. This story is underreported in the foreign media, which does not 
appreciate the great variety, creativity and artistic energy that have been 
unleashed in all facets of China’s cultural industries, including news and 
media,” he said. 

These advances have formed the foundation from which China’s culture 
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can begin to build and continue to increase its international influence, he 
added. 

Commenting on the new characteristics and trends of the interaction of 
China’s culture with others in the world in recent years, Kuhn said that 
China’s leaders have made the bold decision to increase the influence of 
China’s voice in the world, particularly through the international 
development of China Central Television (CCTV), Xinhua News Agency, 
China Daily, Global Times, and China Radio International (CRI). 

“This is a long-term, multiyear initiative that is as visionary and bold in its 
goal as it is complex and nuanced in its execution,” he said. 

“The timing turned out well in that as China’s position in the world has 
increased, and as great economic and political problems have erupted, 
China’s position economically and politically has become much more 
important and many leaders in the worlds of economics, diplomacy and 
media are starting to pay attention to China,” he said. 

Kuhn said that many foreigners noticed his commentaries on CCTV and in 
China Daily and he was indeed “allowed” to present balanced and nuanced 
analyses of both international and domestic events on China’s media, with 
constructive critique as well as appropriate praise. 

“This reflects well on China’s increasing sophistication in dealing with 
international opinion,” he said. 

Meanwhile, Kuhn believed that unbalance still remains between China’s 
culture influence and its economic power and China needs to do more to 
address it. 

“China must continue the path it is on, though the road may be long and not 
always straight,” he said. 

Citing the launch of China’s manned space program in the early 1990s 
when the United States and Russia seemed to be an insurmountable lead, 
Kuhn said that China now is among the leaders in space and the next 
human being on the moon may be Chinese. 

“The same analogy holds in world culture and news,” he said. 
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To narrow its gap with world opinion, China needs to be open minded on its 
international platforms, and it is more important for China to control serious 
platforms for news and opinion than for China to control every specific 
comment made on those platforms, he said. 

The world has great interest in China and Chinese media should lead the 
way in satisfying the world’s hunger for information about China. For 
special stories about China – be they positive or negative – the world must 
come to believe that they will get the most accurate, most comprehensive 
and quickest information on Chinese media, not on the competing 
international channels, such as BBC, CNN and New York Times, he said. 

Though CCTV, Xinhua, and China Daily have made great progress, there 
still needs to be more flexible for opinion and rapid in response, Kuhn noted. 

International media lik BBC, Bloomberg, CNBC, Washington Post, or Los 
Angeles Times, usually act more rapidly than China’s media like CCTV, 
Xinhua or China Daily. For China to gain greater control of its own message 
and image, this should change – gradually is fine, he stressed. 

“I believe that with China becoming more confident, China’s media will take 
its rightful place alongside the world’s major media,” he said. 

To the extent, China’s media can have more “flexibility” and respond more 
“rapidly”, although they are likely to face this or other kind of errors or 
internal criticism, he said. To be overly cautious – especially in a world of 
instant information – will limit China’s influence. 

“China must increase its influence. It is best for both China and the world to 
have greater influence in media and culture,” he added. 

On China’s active promotions of its creative culture and exports of cultural 
products to other countries, Kuhn said that Chinese cultural products, such 
as films, dance, acrobatics, Confucius Institutes have all made progress, 
driven by high artistic standards and by general world interest in China. 

“This is good, but not good enough,” he said. 

China must give its most creative people more freedom as creating 
successful cultural products is not like constructing good roads or cost-
efficient power plants, he said. World cultural markets are fiercely 
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competitive and low cost is almost irrelevant. 

China’s artistic, cultural, media and entertainment professionals can 
become second to none in the world. Individual Chinese creative 
professionals – such as artists and journalists – can do more for China’s 
image and influence than what large government projects can do, he said. 

There is another major factor that should be appreciated in China’s 
important growth of its cultural industries, particularly as China’s media and 
entertainment enterprises reach out to the world, Kuhn said. 

The direction of learning is not one way. It is not the case that China is only 
increasing its influence on international audiences without being itself 
influenced in the process. This is extremely important and will accelerate 
China’s understanding of the world, and hence China’s power to further 
increase its influence. 

It does no good to fool oneself by assuming that having international 
channels or newspapers means that international audiences are watching 
or reading them. Because to have real influence in fact, one must 
understand the ways of thinking of international audiences, and to 
understand their ways of thinking is to enrich and expand one’s own ways 
of thinking. 

This is a “virtuous circle” in that the more sophisticated Chinese cultural 
professionals become, the more influential they will become, Kuhn said. 

“When this happens, everyone wins – the world understands China better 
and China understands the world better,” he added. 
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Interview: China still has much to 
do in promoting cultural influence: 
U.S. banker 
Updated: 2012-10-26 13:55:00 
(Xinhua) 
LOS ANGELES, October 26 (Xinhua) -- China still leaves much to be 
desired in promoting its cultural images on the international arena, 
although it has made substantial progress in its cultural influence since 
2002, a U.S.banker said in a recent interview with Xinhua. 
In the past decade, China's cultural industries and influence have made 
very substantial progresses on several important levels, said Robert 
Lawrence Kuhn, a U.S.-based international investment banker who is 
also the author of "How China's Leaders Think" and other volumes 
about China. 
China has enhanced its domestic living standards and communicated the 
world with its true story, and its cultural industries and influences have 
advanced remarkably than 10 years ago when its culture, which is 
always rich and unique in artistry, was hampered by the planned 
economic system, Kuhn said. 
"China's leaders initiated substantial reforms - such as converting 
government departments into companies and reducing subsidies -- thus 
enabling market dynamics and mechanisms to advance the character of 
China's cultural industries," he said. 
"The growth of China's internet and film industries are just two of the 
high points. This story is underreported in the foreign media, which does 
not appreciate the great variety, creativity and artistic energy that have 
been unleashed in all facets of China's cultural industries, including 
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news and media," he said. 
These advances have formed the foundation from which China's culture 
can begin to build and continue to increase its international influence, he 
added. 
Commenting on the new characteristics and trends of the interaction of 
China's culture with others in the world in recent years, Kuhn said that 
China's leaders have made the bold decision to increase the influence of 
China's voice in the world, particularly through the international 
development of China Central Television (CCTV), Xinhua News 
Agency, China Daily, Global Times, and China Radio International 
(CRI). 
"This is a long-term, multiyear initiative that is as visionary and bold in 
its goal as it is complex and nuanced in its execution," he said. 
"The timing turned out well in that as China's position in the world has 
increased, and as great economic and political problems have erupted, 
China's position economically and politically has become much more 
important and many leaders in the worlds of economics, diplomacy and 
media are starting to pay attention to China," he said. 
Kuhn said that many foreigners noticed his commentaries on CCTV and 
in China Daily and he was indeed "allowed" to present balanced and 
nuanced analyses of both international and domestic events on China's 
media, with constructive critique as well as appropriate praise. 
"This reflects well on China's increasing sophistication in dealing with 
international opinion," he said. 
Meanwhile, Kuhn believed that unbalance still remains between China's 
culture influence and its economic power and China needs to do more to 
address it. 
"China must continue the path it is on, though the road may be long and 
not always straight," he said. 
Citing the launch of China's manned space program in the early 1990s 
when the United States and Russia seemed to be an insurmountable lead, 
Kuhn said that China now is among the leaders in space and the next 
human being on the moon may be Chinese. 
"The same analogy holds in world culture and news," he said. 
To narrow its gap with world opinion, China needs to be open minded 
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on its international platforms, and it is more important for China to 
control serious platforms for news and opinion than for China to control 
every specific comment made on those platforms, he said. 
The world has great interest in China and Chinese media should lead the 
way in satisfying the world's hunger for information about China. For 
special stories about China - be they positive or negative - the world 
must come to believe that they will get the most accurate, most 
comprehensive and quickest information on Chinese media, not on the 
competing international channels, such as BBC, CNN and New York 
Times, he said. 
Though CCTV, Xinhua, and China Daily have made great progress, 
there still needs to be more flexible for opinion and rapid in response, 
Kuhn noted. 
International media lik BBC, Bloomberg, CNBC, Washington Post, or 
Los Angeles Times, usually act more rapidly than China's media like 
CCTV, Xinhua or China Daily. For China to gain greater control of its 
own message and image, this should change - gradually is fine, he 
stressed. 
"I believe that with China becoming more confident, China's media will 
take its rightful place alongside the world's major media," he said. 
To the extent, China's media can have more "flexibility" and respond 
more "rapidly", although they are likely to face this or other kind of 
errors or internal criticism, he said. To be overly cautious - especially in 
a world of instant information - will limit China's influence. 
"China must increase its influence. It is best for both China and the 
world to have greater influence in media and culture," he added. 
On China's active promotions of its creative culture and exports of 
cultural products to other countries, Kuhn said that Chinese cultural 
products, such as films, dance, acrobatics, Confucius Institutes have all 
made progress, driven by high artistic standards and by general world 
interest in China. 
"This is good, but not good enough," he said. 
China must give its most creative people more freedom as creating 
successful cultural products is not like constructing good roads or cost-
efficient power plants, he said. World cultural markets are fiercely 
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competitive and low cost is almost irrelevant. 
China's artistic, cultural, media and entertainment professionals can 
become second to none in the world. Individual Chinese creative 
professionals - such as artists and journalists - can do more for China's 
image and influence than what large government projects can do, he said. 
There is another major factor that should be appreciated in China's 
important growth of its cultural industries, particularly as China's media 
and entertainment enterprises reach out to the world, Kuhn said. 
The direction of learning is not one way. It is not the case that China is 
only increasing its influence on international audiences without being 
itself influenced in the process. This is extremely important and will 
accelerate China's understanding of the world, and hence China's power 
to further increase its influence. 
It does no good to fool oneself by assuming that having international 
channels or newspapers means that international audiences are watching 
or reading them. Because to have real influence in fact, one must 
understand the ways of thinking of international audiences, and to 
understand their ways of thinking is to enrich and expand one's own 
ways of thinking. 
This is a "virtuous circle" in that the more sophisticated Chinese cultural 
professionals become, the more influential they will become, Kuhn said. 
"When this happens, everyone wins - the world understands China better 
and China understands the world better," he added. 
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Xinhua Insight (Xinhua) 
 
Further reforms to test China’s new 
leadership 
 
 
November 14 
 
 
http://news.xinhuanet.com/english/special/18cpcnc/2012-
11/14/c_131974772.htm 
 
 
 
China watcher Robert Kuhn said that five key issues are faced by China's 
new leaders: economic restructuring, improvement of people's livelihoods 
and social security, innovation, political participation, beliefs and value 
systems. 

All these challenges require the Party to take action, he said. 
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Associated Press 

Xi Jinping takes helm of party, army in 
problem-plagued China 
By Charles Hutzler 

Posted:   11/15/2012 09:20:19 AM PST 
Updated:   11/15/2012 11:55:57 AM PST 
 
Kuhn quote: P. 3 bottom 
 
 
BEIJING -- Long-anointed successor Xi Jinping assumes the leadership of China 
at a time when the ruling Communist Party is confronting slower economic 
growth, a public clamor to end corruption and demands for change that threaten 
its hold on power. 

The country's political elite named Xi to the top party post on Thursday, and 
unexpectedly put him in charge of the military too, after a weeklong party 
congress and months of divisive bargaining. 

The appointments give him broad authority, but not the luxury of time. After 
decades of juggernaut growth, China sits on the cusp of global pre-eminence as 
the second largest economy and newest power, but it also has urgent domestic 
troubles that could frustrate its rise. 

Problems that have long festered -- from the sputtering economy to friction with 
the U.S. and territorial spats with Japan and other neighbors -- have worsened in 
recent months as the leadership focused on the power transfer. Impatience has 
grown among entrepreneurs, others in the new middle class and migrant workers 
-- all wired by social media and conditioned by two decades of rising living 
standards to expect better government, if not democracy. 

All along, police have continued to harass and jail a lengthening list of political 
foes, dissidents, civil rights lawyers and labor activists. A 14-year-old Tibetan set 
himself on fire in western China on Thursday, in the latest of more than 70 self-
immolations Tibetans have stagedover the past 20 months in desperate protests 
against Chinese rule. 

In his first address to the nation, Xi, a 59-year-old son of a revolutionary hero, 
acknowledged the lengthy agenda for what should be the first of two five-year 
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terms in office. He promised to deliver better social services while making sure 
China stands tall in the world and the party continues to rule. 
 
"Our responsibility now is to rally and lead the entire party and the people of all 
ethnic groups in China in taking over the historic baton and in making continued 
efforts to achieve the great renewal of the Chinese nation," a confident Xi said in 
nationally televised remarks in the Great Hall of the People. 
 
He later said "we are not complacent, and we will never rest on our laurels" in 
confronting challenges -- corruption chief among them. 
 
By his side stood the six other newly appointed members of the Politburo 
Standing Committee: Li Keqiang, the presumptive premier and chief economic 
official; Vice Premier Zhang Dejiang; Shanghai party secretary Yu Zhengsheng; 
propaganda chief Liu Yunshan; Tianjin party secretary Zhang Gaoli; and Vice 
Premier Wang Qishan, once the leadership's top troubleshooter who will head 
the party's internal watchdog panel. 
 
Xi gave no hint of new thinking to address the problems. The lack of specifics 
and the new leadership heavy with conservative technocrats deflated 
expectations for change in some quarters. 
 
"We should be expecting more of the same, not some fundamental break from 
the past," said Dali Yang of the University of Chicago. 
 
Fundamental for the leadership is to maintain the party's rule, he said. "They are 
not interested in introducing China's Gorbachev" -- the Soviet leader whose 
reforms hastened the end of the Soviet Union -- Yang said. 
 
Many of the challenges Xi confronts are legacies of his predecessor, Hu Jintao. 
In addition to relinquishing his role as party chief, having reached the two-term 
maximum, Hu also stepped down from the party commission that oversees the 
military. The move is a break from the past in which exiting party leaders kept 
hold of the military portfolio for several years. 
 
During Hu's 10 years in office, policies to open up China to trade and foreign 
investment begun by his predecessors gathered momentum, turning China into a 
manufacturing powerhouse and drawing tens of millions of rural migrants into 
cities. Easy credit fueled a building boom, the Beijing Olympics and the world's 
longest high-speed rail network. At the same time, Hu relied on an ever-larger 
security apparatus to suppress protests, even as demonstrations continued to 
rise. 
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"More and more citizens are beginning to awaken to their rights and they are 
constantly asking for political reform," said rights activist Hu Jia, who has 
previously been jailed for campaigning for AIDS patients and orphans. "The 
Communist Party does not have legitimacy. It is a party of dictatorship that uses 
violence to obtain political power. What we need now is for this country's people 
to have the right to choose who they are governed by." 
 
Chief among the problems Xi and his team will have to tackle is the economy. 
Though Hu pledged more balanced development, inequality has risen and 
housing costs have soared. Over the past year, the economy has flagged, 
dragged down by anemic demand in Europe and the U.S. for Chinese products 
and an overhang from excessive lending for factories and infrastructure. 
 
With state banks preferring to lend to state-run companies or not at all, private 
entrepreneurs have had to turn to unofficial money-lenders. 
 
"The bank just asked me to wait," said Deng Mingxin, who runs a zipper factory 
with 10 employees in Jiangsu province. "Maybe it's because I didn't offer enough 
'red envelopes'" -- a reference to bribes. 
 
The World Bank warns that without quick action, growth that fell to a three-year 
low of 7.4 percent in the latest quarter may fall to 5 percent by 2015 -- a low rate 
for generating the employment and funding the social programs Beijing holds as 
key to keeping a lid on unrest. Analysts and Beijing's own advisers have said it 
needs to overhaul its strategy and nurture consumer spending and services to 
meet its pledge of doubling incomes by 2020. 
 
"China will need a very different economy in the next decade," said Citigroup 
economist Minggao Shen. 
 
In foreign policy, the U.S. and other partners are looking for reassurance that 
China's policy remains one of peaceful integration into the world community.  
Tensions have flared in recent months between China, Japan and the Philippines 
over contested islets in the East and South China Seas. Mistrust has also grown 
with the U.S. as it diverts more military and diplomatic resources to Asia in what 
Chinese leaders see as containment. 
 
Fresh in office, Xi can ill-afford to bow to foreigners, crossing a nationalistic 
public and a military that may still be uncertain about his leadership. 
 
"The leaders can't look like they are being soft on the U.S. or foreign policy 
because they will lose power in terms of people," said Robert Lawrence Kuhn, a 
business consultant and author of the book "How China's Leaders Think." Kuhn 
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expects more tough rhetoric than action in the months ahead, but expects Xi's 
leadership to develop a more nuanced foreign policy as it consolidates its 
authority at home. 
 
Of all the knotty long-term challenges, few threaten to derail China's march to a 
more prosperous society more than its rapidly aging society. Baby boomers 
whose labor manned the factories and construction sites are starting to retire. 
Meanwhile fewer Chinese are entering the workforce after a generation of family 
planning limits and higher incomes led to smaller families. 
If left unchecked, the trend will further stress already pressed social security 
funds. 
Scrapping the rule that limits many families to one child would help in the long 
run, and is being urged by experts. But the leadership for years has delayed 
change, in part because it sees smaller families and fewer births as having 
helped raise incomes overall. 
"China has wasted some time and opportunities partly because its growth over 
the last 10 years was so spectacular," said Wang Feng, director of the 
Brookings-Tsinghua Center for Public Policy and an expert on China's 
demographics. "Now it no longer has that luxury." 
------ 
Associated Press writers Didi Tang, Gillian Wong, Alexa Olesen, Joe McDonald 
and Louise Watt and researchers Flora Ji and Zhao Liang contributed to this 
report. 
 
 
Read more: 
http://www.dailybulletin.com/breakingnews/ci_22002625/xi-jinping-
takes-helm-party-army-problem-plagued#ixzz2COpWzMyk 
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第五部分 《中国日报》专栏 

库恩博士在《中国日报》开设的专栏：为《中国日报》的欧洲版、美洲版及中国版撰写关

于中国及中国领导人的专栏 
   

 “Conveying China’s true story” – June 15, 2012 
http://www.chinadaily.com.cn/cndy/2012-06/15/content_15503908.htm  

 

 “Economic model must change” – September 18, 2012 
http://usa.chinadaily.com.cn/weekly/2012-09/14/content_15757229.htm  

 

 “The ‘big four’ concerns of Chinese” – September 25, 2012 
http://europe.chinadaily.com.cn/epaper/2012-09/20/content_15771025.htm  

 

 “China can produce. Can China Create?” – October 18, 2012 
http://usa.chinadaily.com.cn/weekly/2012-09/28/content_15789293.htm  

 

 “New media improves transparency” – October 23, 2012 
http://www.chinadaily.com.cn/opinion/2012-10/23/content_15838082.htm  

 

 “What do the Chinese people believe” – October 30, 2012 
http://www.chinadaily.com.cn/opinion/2012-10/30/content_15855590.htm  

 

 Major special essay introducing China’s New Leaders  

“The seven who will run China” - November 19, 2012 
http://usa.chinadaily.com.cn/2012-11/19/content_15941360.htm  
http://europe.chinadaily.com.cn/epaper/2012-11/23/content_15952462.htm  
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