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Kuhn: Chinese leaders are thinking about stability, to make sure that, in 
this transition year, once a decade, when entirely new senior leaders are 
coming into power, the country remains stable.  
 
They will try to keep the economy growing – they’re predicting 7.5%, 
but historically they have generally underestimated GDP growth.  
 
Chinese leaders want to keep inflation to 4% because that’s very 
important to maintain stability. Controlling inflation is an overarching 
factor.  
 
The entire focus of the National People Congress is on domestic affairs, 
with very little about international affairs. You will see stability all over 
every single policy. President Hu Jintao, in speaking yesterday to the 
Chinese People’s Consultative Conference – the advisory body – talked 
about things that affect the peoples’ lives and wellbeing, specifically 
medical care and social security. This is what they want to make sure to 
communicate during this congressional session. 
 
With respect to China’s military, the Premier in his report uses two 
strong words. He says “resolute” and he says “vigorous” (in terms of the 
training of personnel, particularly in information warfare). This is 
important. The signal is sent to the Chinese people that China’s leaders 
will maintain their nation’s sovereignty. Nationalism is a big factor in 
maintaining stability. So this is part of their plan, but it is a small part. 
The biggest factor, by far, is domestic concerns.  
 
Now it’s important to recognize that even though the top two coming 
leaders – soon-to-be President Xi Jinping and soon-to-be Premier Li 
Keqiang – are almost certainly set, several other positions among the 
nine leaders of the country is not entirely set.  
 
And so people will be reading the tea leaves, as it were, when they see 
some of China’s prospective leaders talking to the different conferences, 
walking the halls, speaking to provincial delegations. So all eyes are on 
Beijing to see what China’s future leaders and policies will be like. 
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