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» Zhou Xiaoguang Fotos?
—

» Life of a 105-year-old A new book has been published on former Chinese President
Jiang Zemin. ltis called “The Man Who Changed China:
The Life and Legacy of Jiang Zemin.”

woman

» YRD enterprises
promote cooperation
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CRI reporter Wei Tong talked to the book's author, Dr. Robert {ﬂj_ | »{ _I-..I:_ }

> Lawrence Kuhn, a famous American investment banker and I | ! | };l
ZI‘IE]IEI'IQ TDdEF @ strategist to find out why he has taken a special interest in the TTELEA
Ll kY

» ProspectsForDeve topic:
» PeoplesLife o . )

) CRI: Dr. Kuhn, what inspired you to write this book about
» EduSciAndTechnology . .

Jiang Zemin?

» MassMedia
> TourismLandscapes Author: This book is part of my long-standing efforts to introduce the real China to Lantern festi
» OpeningUpToOutside  the world. | am often frustrated that the China | know is not the one usually celebration
» InvestmentEnvirot presented in Western media. The life of Jiang Zemin is my vehicle to give a
» EconomicDeve nuanced, complex portrayal of China, conveying the importance of Chinese
» CultureAndArt civilization and its rich culture, family life and values, the deeply embedded sense of

patriotism, and how education and a scientific way of thinking affects decision
making. It is impossible to appreciate China without appreciating China’ s
contemporary history - an epic of war, deprivation, revolution, political turmoil, social
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OnlyInZhejiang ) . . . . .
convulsion, economic reform, national transformation, and international resurgence --

and we experience it all through Jiang’ s life and career: China’ s downtrodden and
degraded situation from the middle of the 19th Century; the horrific Japanese
invasion and occupation; the Civil War; the founding of New China and the idealism
of the Communist revolution; the mass political movements of the 1950s and 1960s
and their deleterious effects on society (anti-Rightist campaigns, Great Leap
Forward, Cultural Revolution); Deng Xiaoping’ s masterful vision of reform and
opening up; the controversies and struggles of reform; and the great flourishing of
China’ s economy and gradual freeing of its society. By the time President Jiang
retired, China had become an economic power and a leading nation. Jiang’ s story
is not just a personal story; it is the personfication of China, presenting China to the
world through a human face.

CRI: Your book is entitled The Man Who
Changed China. In your opinion, what changes
did Jiang Zemin make to China?

Author: While Jiang Zemin was not the
visionary creator of the nation like Sun Yat-sen,
or the founder of New China like Mao Zedong, or
the daring reformer of society like Deng
Xiaoping, Jiang took leadership of a country that
in mid 1989 was socially fractured, economically
stagnant, and internationally shunned, and yet
by the end of his term China was socially vibrant,
the engine of world economic growth, and
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Mad Cow East

Japan confirms its first
human death of mad cow
disease, but uncertainty
remains over the source of
the tainted meat.

i WORLD ~ Page 8

Lenovo Surprise

Lenovo posts an unexpected
profit after refocusing on its
core computer business and
cutting down on unneces-
sary spending.

IN BUSINES

Monty’s Magic

An in-form Colin
Montgomerie grabs a share
of the lead at the Heineken
Classic in Melbourne after a
second round 65,

N SPORT — Page 18

Robert Lawrence Kuhn, auf
Zemin, signs copies at
released in English but

e "

ithor of a new biog
a Shanghai book:
is now available

33
graphy on former President Jiang
store yesterday. The book was
In Chinese. — Wang Rongjiang

Foreign look at J iang

American writes bio of China’s former leader

Zhao Feif

AN English-language biography
tracking the ife of former Chinese
President Jiang Zemin has been
transiated into Chinese and is now
on sale in Shanghai and across the
country,

“The Man Who Changed China:
The Life and Legacy of Jiang
Zemin" was written by American
business consultant and TV host
Robert Lawrence Kuhn. Published
in English in January by Random
House, it was lssued this month in
Chinese by Shanghai's Century
Publishing Group.

Kuhn visited Shanghai Book
City yesterday o0 sign the biogra-

phy, following a stop the day be-
fore in Beijing The translation's
first print run comprised 200,000
copies

opi
City resident Tao Jianhua, who
bought three copies of the book,
said it will be interesting to read
the story of a Chinese leader a5 told
by a foreigner
It wil be like going fo the other
side of the mountain,” Tao said
"The book bills iself as “ rich,
intimate nccount of Jiang's entire
life and career, and a revealing ex-
ploration of how he thinks and
ks,

The biography is based on his-
torical documents and nterviews
with Jiang's family, classmates,

friends and past collesgues,

Kuhn said he has met Jiang but
did not Interview him for the
book

“I've worked on many projects
presenting China to the world in the
past |5 years: a media symposium
1 sponsored, a television documen-
tary and a book [ wrote on my ex.
periences in China,” Kuhn said

“In the process perhaps | gained
some trust and credibility. | had
unprecedented access because of
my willingness to present (the
$t0ry) in an honest way," he said

Broadeasting Service serjes
“Closer to Truth,” is an investment
banker and corporate strategist. He

said he has advised ministries and
enterprises of China at the highest
levels

“Jiang's stary is the story of mod-
€ China itself, 70 wmultuous
years of deprivation, revalution,
social disruptions and economic
resurgence,” said the author, "} yse
the life of President Jiang as per.
sonifying the spirit of the time,

Jiang was born in 1926 1
Yangzhou, liangsu Province. In the
19805 he served as Shanghai's
mayor and Party secretary, in 1989
became the general secretary of the
Party Central Committee and in
1993 was elected president of the
country. He was replaced by Hy
Jintao in March 2003 as president

Chinese leaders say they

eventually plan to fet the yuan
| rade frecly bt nrgue thar for
{ now, keeping the yuan stable

the best ¢
economy — and by extension,

ion for the Chinese

the world economy
J In the runup to the G-7
’ ing, European and

urged China to revalue the yuan
to share the burden of dollar
weakness

Asian cutrencies have been
supported by speculation that
the yuan might be rovalued
early in 2005 Such 4 move
would give them mare ro0m to
rise without making their ex-
ports less competitive against
those from China.

The Chinese currency is ex-
pected to be a focus of talks be.
tween G-7 ministers on intema-
tional exchange rates, yet there
15 little expectation that China
will make any promises

(Reuters/ap)
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PEOPLLE
Jiang’s biographer is man of many parts

Writer Kuhn works to help Chinese and Westerners understand
each other through the contemporary history of China

By Xu Jitao

shown on CCTV.

(( I hope you can keep your passion for science
in the future,” Dr Robert Lawrence
Kuhn said when asked by a
student of Jiaotong University
about the key to becoming a
good scientist.

Kuhn, the author of “The
Man Who Changed China:
The Life and Legacy of
Jiang Zemin,” had been
invited to Jiaotong Uni-
versity on March 21
to speak to students.
Hundreds of students,
including many from
overseas, attended
the speech because
for them Kuhn is an
especially interesting
person, and in some
sense also a mystery.

Many  Chinese,
including students at
the university, knew of
Kuhn because of his book
about Jiang.

A story for the world

“The book was really a
continuation of a long-term desire
to tell the true story of China to the
world,” Kuhn said. In 1989, he was in-
vited by Song Jian, the former chairman of the
then State Science and Technology Commission,
to come to China and advise on reforms started in
the areas of science and technology. It was the first
time Kuhn had visited China and he was impressed
by many of the things he
saw and heard.

After 1989, he trav-

Starting in 1997, with his Chinese friend and
partner Adam Zhu, Kuhn began to produce a series
of documentaries about China. Over the fol-
lowing three years, using US$1.5 million

of China to the world,” Kuhn said.
Starting in 2001, it took Kuhn more than
four years to finish the book about Jiang. In those
four-and-a-half years, he tried to discover and ab-
sorb everything he could about Jiang. In addition,

of his own money, the documentary
“In Search of China” was com-
pleted and shown on PBS in
the United States. The series
was well-received by its
American audience.
“But I thought
something was miss-
ing in what we were
doing,” he said. “I
didn’t explain the
importance of Chi-
nese contemporary
history. The turbu-
lent history of
the 20th century
brought the nation
trauma, tragedies,
opportunities and
challenges.”
“People would
understand today’s
China better if they
could understand the
contemporary history of
China. And I found that
President Jiang’s life was a
wonderful personification of
that history. He became a vehi-
cle through which to tell the story

he interviewed many
of Jiang’s friends,
teachers, relatives

The book, “The Man Who Changed China: The Life and Legacy of Jiang Zemin,” became a best seller when it was published in China last year.

GAO ERQIANG

and college room-
mates.

“It was not my
full-time job, it was
my night job. I wrote
the book at night
because during the
day I was running
an investment bank.
I wrote this book
from five or six in
the evening until
three or four in the
morning everyday,”
he said.

At the time Kuhn
was executive man-
ager of Citibank, the
chairman of Geneva
Companies and the
chairman of Kuhn
Media Group and his
companies’ business
kept him hard at work
every day. Writing
the book occupied all of his spare time.

“The core of the book was provided by the
special and exclusive interviews with people who

elled between China and
America many times.
“I had a growing sense
of frustration because
people in the United
States and the American
media had really a very
simplistic and distorted
image of China,” Kuhn
recalled. He decided to
help both Chinese and
Americans to understand
each other better through
his work.

In 1999, an eight-
episode Chinese docu-
mentary series called
“Capital Wave” was
broadcast in China on
China Central Televi-
sion (CCTV)channel 2.
The documentary was
produced by Kuhn and
was the first co-produc-
tion between China and
the United States on economics and business to
be broadcast in the country. It was also the first
series dealing with mergers and acquisitions to be

“People would understand to-
day’s China better if they could
understand the contemporary
history of China. And | found
that president Jiang’s life was
a wonderful personification of
that history.”

ROBERT LAWRENCE KUHN

Author of “The Man Who Changed China:
The Life and Legacy of Jiang Zemin”

knew Jiang personally in each area of his life,”
he said.

Over the four years, he conducted many in-
terviews himself. From Jiang’s sister Jiang Zehui
to his college roommates, from Jiang’s best friend
from work when he was still employed in an
automotive factory to his mentor Wang Daohan,
Kuhn tried to talk with every relevant person he
could find.

Not for business

After the book was finished and published,
many people were impressed.

“People in the West who have read the book
may not agree with everything I wrote, but they
said it had offered them a new understanding of
China. They take it seriously and recognize that
the book is presenting a complex story they have
never heard before. Some people disagree with my
approach in the book, but they see it as reflecting
part of the reality of China,” he said.

After the book was translated into Chinese and
published in China last February, many Chinese
also read it. Although Jiang made no comment
about Kuhn'’s book when they met, he commented
on it to others.

“One of Jiang’s best friends, Shen Yongyang,
who worked with Jiang in Changchun First Auto-

motive Factory from 1958 to 1962, asked Jiang’s
opinion of the book in the year after it was pub-
lished. Jiang told him that he thought the book
was very objective,” Kuhn said.

But Kuhn was questioned by many people
about his motivation in writing such a book.
Some wondered whether there was some busi-
ness or political purpose behind it.

“In my life, I spent at least half of my time
doing things which have no relation to business.
When I wrote this book, I just followed my own
passion. I spent tens of thousands of hours writ-
ing it. If I had been interested in doing business,
I could have spent those hours more profitably
doing something else,” Kuhn said.

“I've been fortunate in my life that I've been
very successful in business in the United States.
I built big companies and sold them to other big
companies, so I don’t have any financial needs,”
he added.

“I like to do business and I do so, in invest-
ment banking and many other areas. I put the
same energy and dedication into my business
activities as I put into my writing, but I don’t do
business to do writing and I don’t do writing to
do business, they are two separate elements of
my life. I have done and want to do business in
China, but while I was writing the book, I did

not do any business.”

Write like a scientist

Born to a rich Jewish family in 1945, Kuhn
showed talent in business and writing.

He has a PhD degree in neuroscience from the
Anatomy and Brain Research Institute of the Uni-
versity of California Los Angeles (UCLA) and a mas-
ter’s degree in management from the Massachusetts
Institute of Technology (MIT) Sloan School. He
taught psychology at MIT, anatomy at UCLA and
business strategy at New York University.

Being a scientist helped Kuhn a lot when writ-
ing his book.

“I understood that many words in the book
could be interpreted in many ways, so I tried to
be very cautious and to make sure that everything
in the book was as true as anything I wrote in my
academic writings,” Kuhn said.

Being a serious scientist and successful banker,
Kuhn was asked by the Chinese government for
advice in many areas, including science, technol-
ogy and economic reform.

“To write such a book made me a better and
richer person. My understanding of China be-
came deeper. It gave me confidence that I really
understood China — that’s a very good feeling,”
Kuhn said.
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Retired bad boy of US boxing
to visit Shanghai nightclub

By Xiao Chen
folks in Hollywood.

Tyson is scheduled to show up for three nights between

He is familiar to millions of Chinese due to the Mao tattoo on

who is said to have good connections with celebrities and

By Jiang Qiongji

‘Move China’
hero says don’t
give in to hardship

Supported by

his arm. He is famous and infamous for biting off a chunk of
Evander Holyfield’s ear during a heavyweight title bout.

Love him or loathe him, Mike Tyson is coming to
Shanghai next week, the first time the bad
boy of boxing will have set foot on Chinese .
mainland soil.

The man who became the youngest heav-
yweight champion in history is not coming
to fight anyone, but to attend the opening of
the Snatch Bar & Nightclub.

A beautiful and plush club that offers hip
hop, drinks and KTV under one roof, Snatch
was introduced to Shanghai by Greg Lites, co-owner of a
successful club promotion company based in Los Angeles,

11 pm and 1 am from March 30 to April 1 in Snatch, which
could hold 1,400 people.

He will pose for pictures with customers and sign his
autograph for them.

The only punch he is going to deliver, along
with some customers, is not to a man, but a ma-
chine that will show the power of his fist.

After quitting boxing last year, Tyson is going

I “ to relax in Shanghai.
Arriving at Pudong Airport next Thursday
morning, he will have hours to spare. He will tour

the Grand Gateway, a shopping mall in Xujiahui.
Tyson is said to have a love for shopping malls.
The once most feared boxer in the world is also going
to win some hearts and minds by making a donation to a

local orphanage in Luodian Town of Shanghai’s Baoshan
District, where he will be crowned an honourary citizen
of the town.

He is also scheduled to visit the Lake Malaren Golf
Club there.

If there is anyone Tyson is going to fight in Shanghai
this time, it will be himself.

The 40-year-old tough guy, who was taken out of reform
school by a boxing trainer as a teenager and later spent three
years in prison for rape, will seek advice from a Buddhist
abbot in Jing’an Temple.

“The beast” is coming to Shanghai to “confess” his past
wrongdoing, said the headline on the Shanghai Morning
Post on Thursday.

After getting into so much trouble in his life, Tyson
hopes the Buddhist abbot will point out a direction for his
future life, said a source close to the organizer of Tyson’s
Shanghai trip. Shanghai will be the only stop in China for
the boxer this time.

Tyson has tried hard to resurrect his image since his
retirement from boxing. He donated 5,000 pounds to a me-
morial fund early this week after he heard a West Yorkshire
policewoman was shot on duty. Tyson was there serving as
referee for the World Cage Fighting Championship, billed by
supporters as the ultimate test of athleticism but condemned
by critics as barbaric.

In 2004, he donated US$5,000 to a proper burial of
Cuban pugilist Kid Gavilan who died in poverty.

Tyson’s China trip is expected to last for three days. He
certainly hopes that the talk with the Buddhist abbot, set for
April 1, will not fool him, but enlighten him completely.

“I'm not an idol. T hope I can be an exam-
ple that people learn from for their own
actions. Just adoring me without doing
anything is futile,” said Hong Zhanhui,
24, a college student from Henan Prov-
ince, who became famous after the
story of how he adopted his sister and
supported his collapsed family became
well known throughout China last year.

Hong Zhanhui, born in a small vil-
lage in Henan, lived with his younger
sister and brother and parents.

His life changed at the age of 12,
when his father was struck by a mental
disorder and killed his younger sister
accidentally. Later in the same year, his
father found an abandoned infant and
Hong decided to adopt her despite their
difficult circumstances.

In the next year, his mother left the
family because of the physical abuse she
received from her sick husband.

Hong’s younger brother also left
home shortly afterwards, leaving the
family’s future in Hong’s hands. Hong
had to split his time between study and
working to support family.

Hong was honoured by CCTV as one
of its “Move China 2005” people this
January, an honour given only to those
who help Chinese society progress.

“I didn’t expect my story to move
China. Whatever the media reports about
me, I'm still an ordinary son and brother
who bears the responsibility of taking
care of the family,” said Hong, at East
China Normal University in Shanghai
on March 21.

Since he became famous, Hong has
consistently turned down public dona-
tions. He said he has declined the money
because he himself had passed the worst
period and there are many other disad-
vantaged people who needed help much
more than he does.

Huaihua College, his
college in Hunan prov-
ince, he has launched
a financial aid foun-
dation to fund poor
high school students
with good character
and academic per-
formance. An initial
sum of 100,000 yuan
(US$12,500) has been
put into the fund.
Hong said: “The
reason why I chose
to fund high school

students is because

elementary and jun-
ior middle school
(level 1-9) students
can be supported by
the government according to the nine-
year compulsory education rule; and
college students already have the ability
to make money.”

He recalled the hardship he suffered
in high school. “It was very stressful then.
I had to pay off expensive medical bills
for my sick dad as well as my tuition fees
while taking care of the whole family. I
even contemplated suicide,” said Hong,
who could hardly hold back his tears.

“But I didn’t want to tell them (the
school) about my situation, because I
didn’t want to be on the “poor students
list” and receive money from donations.
I didn’t need sympathy from others. So I
peddled ballpoint pens at school to make
money for myself,” he continued.

“Many people looked down upon me
for this activity at the time, but I had to do
it. When my business went well, a jealous
bookstore boss struck me every time he
saw me peddling the pens, until my left
eye was almost blinded,” said Hong.

He succeeded in his little business
and was even able to continue his study
at college with the money he made in

experience.

Hong Zhanhui moves students of East China Normal University with his
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his spare time. But he also regretted not
being able to enroll in a good university
due to the time he spent as a pedlar.

He said: “My goal was initially to en-
ter Peking University. I felt so sad when
I received the admission from Huaihua
College.”

His first book, “When Hardship Be-
comes An Obligatory Course,” was pub-
lished recently. He said he would give
an “autograph signing sale” for his book
during his short visit in Shanghai. The
money he makes from the book will be
contributed to the financial aid founda-
tion he has launched.

He also plans to initiate a summer-
camp programme, in which children
from rich families pay some money to
live together with their less fortunate
peers to experience tough conditions.

For poor students, he said the most
important thing was to adjust one’s state
of mind to one’s circumstances and main-
tain a positive attitude. “People who be-
come successful never give up; people
who give up can never be successful,”
said Hong.
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CNBC “Squawk Box” - July 19, 2005
Robert Lawrence Kuhn: “ The Man Who Changed China”

MARK HAINES (HOST): Wall Street iswaiting for adecision from Unocal’ s board on
CNOOC' s takeover offer. With the anti-CNOOC chorusfrom Capitol Hill getting louder,
the situation could become atest of America s stance toward China. Our next guest
believes CNOOC' s bid represents awake-up call, and that Americans must learn to deal
with today’ s China, not as athreat, but an opportunity. Joining us, Dr. Robert Lawrence
Kuhn. He' s an investment banker and author of “The Man Who Changed China—the
Lifeand Legacy of Jiang Zemin.” It'sthe number-one selling book in Chinathis year.
Good morning, sir, thank you very much for being with us.

ROBERT KUHN: A pleasure to be here. These are exciting timesin USChinarelations.
HAINES: What is your take on the CNOOC bid?

KUHN: It is more opportunity than threat. It isreally in America slong-term interest to
appreciate that the bilateral relationships between the US and China are key for prosperity
and peace in the 21st century. The issue is not a competition in economic systems between
Capitalism and so-called Socialism; that is 19th and 20th century. Today theissueis
between modernism and stability in the world versus anarchy and sectarianism; and on that
battlefront, Americaand China are on the same side. So it’sin our interest to engage
China, to interact our economies and our way of thinking more and more. CNOOC isan
opportunity because, if they invest in the United States, we should also be ableto invest in
China.

HAINES: But we are not allowed to invest in Chinato the same degree.

KUHN: A lot more than people realize. The Chinese market is opening up. We haveto
recognize they are starting from a planned economy, a backward situation. They are
emerging into a market economy from a government-owned one. We have to encourage
that.

HAINES: Not to nitpick, but the CNOOC bid is not afree-market bid. Thisis abid backed
by alot of interest-free money from the Chinese government.

KUHN: That's alegitimate point and fascinating point to explore. Because thereisa
transition from the planned economy to a market economy, and what are we going to do?
We are either going to impede that or help it.

BECKY QUICK (ON-AIR CORRESPONDENT): But, in the meantime American
businesses should just stand by and realize they are not playing on alevel playing field?

KUHN: No, no! They are playing; we should force it open more. If we become restrictive,
everything suffersin the world. Standards of living go down because economics are not
efficient, and then we present more political problemsin the future. We cannot do that. We
have to engage China. We have to give them opportunities. There is another fact that
people don’t recognize. We look upon corporations like CNOOC asiif they are totally
government dominated and government controlled. What is not appreciated is that
corporations in China—like CNOOC, like Haier—are becoming independent powersin
their own right, and therefore contributing to the increasing pluralism of Chinese society.

JOE KERNEN, ON-AIR STOCK EDITOR: Thereisleft over—and you tell me
whether it’ sright or not—Cold War fear that Chinawould like to crush us, and reign over
the globe. And they’ re not going do it through warfare anymore; now they are going to do
it economically. Areyou telling me that they are our friends, and we should trust them, and
we' ve got to go forward that way?

This storyboard is provided to you solely for your personal use -- i.e., internal review, analysis or research. These materials should not be edited, copied,
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KUHN: Those are inflammatory words.

KERNEN: Okay, but that’ s why the eighty percent of the US public doesn’t want to do
this deal. Where does that come from? Why not?

KUHN: Of course that’sright. Politicians pander to that. We have to do what isin our best
long-term interest, okay?

DAVID FABER, ON-AIR-CORRESPONDENT: Robert—you know, CNOOC—we

will seeif the Unocal board even goes their way, but if they do and gets turned down by
CFIUS (Committee on Foreign Investment in the United States), what do you think the

implications would be?

KUHN: | think that will increase nationalism in China. It will boil from the bottom up,
from the students, not necessarily the leadership. It will be asimilar type of thing that
happened when we accidentally bombed the Y ugoslav embassy. There was this massive
emotion that erupted from the students that boiled into society. That is not good for
anyone.

JASON TRENNERT (GUEST HOST): | would also say—with all due respect—that is
not a particularly good reason for usto do the deal. It might upset people in China. One of
the points you made, | think, is an interesting one, and that is that the policy makersin
China are mostly scientists and engineers, while the policy makershereinthe US are
lawyers. And lawyer jokes aside, | thought that was an interesting point, and | was kind of
wondering what your thoughts are on the implications of that.

KUHN: | think it is one of the interesting differences between American society and
Chinese society. And | bring that point out to just kind of pierce the stereotypethat thereis
a Chinese mentality and American mentality, and they clash. | tell alittle joke that maybe
the difference is not so much between American and Chinese, but between engineers and
lawyers. And the engineers and lawyers can't talk too much. Forget this America/Chinese
business. So | say it tongue-in-cheek, but it’sto point out that there are these differencesin
ways of thinking that we have to appreciate.

HAINES: So you don’t think the Chinese have set a policy of deliberately corralling
natural resources with the intent of denying them to the rest of the world?

KUHN: Every country isdoing what isin its best interest. China needs energy to fuel its
economic growth. Chinais addicted to economic growth. It desperately needs it because it
has to employ people who are being laid off from moribund state-owned enterprises—
young people coming into the marketplace—they need seven, eight percent growth. It has
to be fueled by energy. So, of course, it’sanational policy. They aretrying to develop their
society like anyone else. We have to encourage them to participate and continue along the
path to become aresponsible, dignified and great nation.

KERNEN: We need to provide the fair side of the fair trade, while they don’t?

KUHN: We have to encourage their development from a planned economy to a market
economy. It is a process.

KERNEN: | will take your word for that. If I’'m globally dominated in 10 years by China,
I’m going to be mad at you, because | will remember what you said.

KUHN: Your standard of living will be higher, and the world will be more peaceful,
because everybody will be working together. That isthe key.

HAINES: Dr. Robert Lawrence Kuhn, the author of “The Man Who Changed China.”



ROBERT MARSTON CORPORATE COMMUNICATIONS, INC.

CNBC “On The Money” -- November 18, 2005

Robert Lawrence Kuhn: Investment Banker, Advisor to China,
Author, “ The Man Who Changed China”

DYLAN RATIGAN (anchor):

Four thousand protesters clashing with riot police outside the Asia-Pacific Economic
Cooperation in South Koreatoday. The summit is one stop on President Bush's Asian
tour, which heads to China Saturday. American businesses are counting on the
President to help them open the doors to one of the world's fastest growing economies.

Tonight, Ambassador Richard McCormack, aformer undersecretary of state and
ambassador to the Organization of American States, now with the Center for Strategic
and Internationa Studies. And Robert Kuhn, author of "The Man Who Changed
China: The Lifeand Legacy of Jang Zemin." Heisaso asenior adviser to Citigroup
China

And Mr. Ambassador, | begin with you. We've had many conversations on this
program throughout the week about getting into China, about counterfeiting in China.
What remains very unclear to meis, barring an outright trade war, what real incentive
China has to concede to US demands.

AMBASSADOR RICHARD McCORMACK:
WEéll, of course one of the important considerations for Chinais the attitude of the US
Congress.

RATIGAN:
Why?

McCORMACK:

Congress has made it increasingly clear that it's terribly concerned about the US
current account deficit, which this year will be close to $800 hillion, and next year
may be as much as atrillion dollars depending on the estimates you use. Congress
doesn't see a solution to the current accounts problem and is looking to Chinato help
provide that solution.

RATIGAN:
Mr. Kuhn, is that the way you see it, that the President basically is a deal broker
between the Chinese government and the US Congress, who is threatening tariffs?

ROBERT KUHN:

| think you have to look at the big picture. The President is going to Chinawith two
things on his agenda: economics and security. The peace and prosperity of the 21st
century is dependent upon the bilateral relationship between the United States and
China. On economics, we have this tremendous current account deficit.

But what does this mean? This means that Americans are enjoying a higher standard
of living than what we can afford. It's like going to an electronics store and buying a
$500 television set, giving the store $500 and the store giving you back $500 [as a
loan], which islike what happens when Chinainvests [its trade surplus] in U.S.
Treasuries securities. The standard of living of Americansisimproved [but it can’t
continue forever].

RATIGAN:
Thank you both. Appreciate the time.
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CNBC “On The Money” — December 28, 2005

Robert Lawrence Kuhn: Investment Banker, Advisor to China,
Author, “The Man Who Changed China”

DYLAN RATIGAN (host): Weturnto China. It is now one of the top six economies
in the world, but it is poised to take over the number four slot, worldwide, after the 2005
numbers comein.

Robert Lawrence Kuhn, Senior Advisor at Citigroup Investment Banking, focuses on
Chinafor them. Heisalso the author of abook by the name of The Man Who Changed
China: the Life and Legacy of Jiang Zemin. It isthe best-selling book of the year in
China. And, in a sentence, this Dr. Kuhn is very well-informed on China, and we
welcome him to the program.

ROBERT LAWRENCE KUHN: Thanks.

RATIGAN: | have amarket and mathematical conundrum. There has been lots of talk
about the sensational Asian market performance. Japan’s fantastic. South Korea, record
highs. India continues to go gangbusters. Y ou ask people, “Why South Korea? Why
Japan?’ Well, they say, it’s because they're so close to China. It's the proximity to
China. But you look at the Chinese stock market, and it’s not doing anything.

KUHN: Chinaisacomplexity. Itisthe most important country for the United States.
The bilatera relationship between the U.S. and Chinais vital for the peace and
prosperity of the 21% century. Tradeis a problem and amajor issue —we' ve got to get it
right. On the one hand, we have a huge trade imbalance, and on the other hand, as you
say, the Chinese stock market has been depressed in the last severa years. That'sthe
conundrum of China, which iswhy it’s so important to get our relationship right.

China has a huge manufacturing base and they need manufacturing to drive jobsin
order to keep their economy growing at a sufficiently high level —eight, nine percent a
year —which is necessary because of al the problems China has with unemployment.

The Chinese under-consume and over-save, whereas Americans over-consume and
under-save. This creates a huge flow of capital that goes from Americato China[the
trade imbalance]. When the Chinese get our money for their products, they send it back
here as aloan [Chinabuys U.S. Treasury securities with their surpluses]. We use their
money, borrowed money, which enables us to have a high rate of consumption, even
while we maintain alow rate of savings. But this cannot continue forever, and China
has some endemic problems with their system.

RATIGAN: What are the problems?

KUHN: Thetransition from a planned economy. For decades, China had one of the
worst economies in the world until the period of reform that beganin 1978, and it is
only since the early to mid 1990s that China' s economy really began to burgeon.

RATIGAN: They're buying too much of “x” and they don’t have enough of “y”? Is
that what you mean?

KUHN: Inthe past, China s economy was managed by bureaucrat “ planners’ sittingin
Beijing and deciding who should make what, say, how many shoes a factory should
produce. And even when the factories manufactured what they had been instructed to
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make, nobody wanted to buy those products! That’s the problem of a planned

economy. Thetransition from a planned economy to a market economy is exceedingly
complex, especialy in a country with 1.3 billion people. And all the complexities of the
system make it difficult for anyone, especialy investors, to understand what is really
going on. Chinese enterprises are not used to being open and accountable. And if

they’ re not open, they can’'t do proper accounting and cannot report actual numbersin
which investors can have confidence. |f they can’'t do proper accounting, the stock
market depresses their prices. It'sanatural reaction. Thistransition will take time.

RATIGAN: Another riddle for you. Recently both Governor Schwarzenegger and
then President Bush made trips to China, and there was alot of clamoring in the U.S,,
such as from people at Harley-Davidson, that our leaders should tell Chinato buy more
American products, such as Harley-Davidson motorcycles for their police force. And
they should buy American for their medical needs. It is unclear to me what leverage an
American leader -- whether the president, governor or CEO -- has with Chinese officials
to persuade them that they should buy American products.

KUHN: Therearetwo issues here. Firstisthe quality of the American product itself
versus those of other countries. American products may or may not be the best in
terms of quality and price. And second is arecognition by Chinathat they must be
responsive to America

RATIGAN: Why? Why must they be responsive?

KUHN: Chinese leaders understand that China’ s relationship with Americais critical
for its current existence because of the demands of their still-fragile economy and for
the stability of the world [because of America's geopolitical position and leadership].
So they want to get it right with America

RATIGAN: Sowhat does Chinaget? In other words, the more accommodating and
responsive Chinaisto U.S. demands, what do they receive in exchange for that
accommodation?

KUHN: Stability. China needs their factories to be able to sell productsto Americato
keep their economy growing at the rate it must maintain, considering the social dangers
of unemployment of rural citizens who become migrant workers, of those laid-off from
archaic state-owned enterprises and of young people entering the workforce. Chinais
addicted to growth. They must have growth. But at the same time, they have multiple
interests, so they need to balance them.

Americamay be most important, but China a so needs to deal with Europe and the
developing world [the Chinese call for a“multi-polar” world]. They need energy from
Africaand the Middle East. They have a complex foreign policy, and Americais
critical toit. Chinadoes not want American politicians or the American public to
become so upset with the trade imbal ance that we apply mutually destructive tariffs or
react in away that will hurt both our countries and citizens. So, therefore, they have to
make some accommodations, such as on trade and buying American products.

RATIGAN: | could go on all night with this but they’re not goingtolet me. It'sa
pleasure to have you with me. Thank you very much for coming out.

KUHN: Thanks, Dylan.



ROBERT MARSTON CORPORATE COMMUNICATIONS, INC.

CNBC “High Net Worth” — May 21, 2006
Robert Lawrence Kuhn, Ph.D.

Melissa Lee, Host:

Joining me now, with some insight on investing in China, is Robert Lawrence Kuhn,
Senior Advisor, Citigroup Investment Banking, as well as the author of The Man
Who Changed China: The Life and Legacy of Jiang Zemin, the best-selling book in
China in 2005. Robert, welcome.

Robert Lawrence Kuhn:
It's a pleasure to be here.

Lee:
| have to ask you, your book was the best seller in China last year; how much of it
was censored? It’s a pretty sizable book.

Kuhn:

Some of the material, such as explaining common things about China, is not
relevant to the Chinese market. There is probably about 10 to 15 percent taken out
for political reasons. What is more interesting is what was left in. Much of what |
wrote, for example about international affairs, reflects how Americans think,
understandings that much of the Chinese public had not before read. Indeed, my
Chinese publisher put in a disclaimer: “Although the author has considerable
understanding of China's national situation, history and traditional culture, he is still
a Westerner and certain of his viewpoints and opinions bear a definite distance from
those of our own. Hopefully the reader will understand and take care.”

Lee:

Let’s talk about investing in China for "high net worth" individuals. What is the best
way? Viewers just heard my piece about the record year for private equity in China
last year. Is that still the best way to invest?

Kuhn:

A “record year” is good news and bad news. If you have a great deal of money
going into China, you have to be nervous that too much hot money will chase too
few good deals. The Chinese stock market, as we all know, has not performed well
over the last few years — due to some structural uncertainties, such as overhangs of
government-owned shares, and to issues of transparency and confidence in
numbers.

So, right now, indeed, private equity, for those who can tolerate the risk and long
lock-up period [illiquidity], is a good entry vehicle. But private investors have to be
careful, since liquidity is generally only attained through public offerings, which in
China is an uncertain process. You really have to know what you’re doing. There
are many problems that can arise, so as a private investor you must invest with
experienced partners. For corporations making strategic investments, it's very
different.

Lee:

And certainly China has seen past booms in investment. What have you seen that
makes you think that perhaps the growth now is a bit different? What's changed
politically? What's changed economically?

Kuhn:

First of all, you have political stability in the country. The great contribution of former
president Jiang Zemin was that China became a more normal country. Now, under
President Hu Jintao, there is recognition that China must build what he calls a
“Harmonious Society” by utilizing a theory of “Scientific Development Perspective.”
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This means that society must be rebalanced, rectifying the current imbalances
between rich and poor [urban and rural, coastal and inland] by elevating incomes of
everyone. The Scientific Development Perspective also deals with environmental
pollution, energy constraints, sustainable development. All of these issues have to
be solved simultaneously. This will create a more stable society, which is what
investors require. The kind of growth that we will be seeing in the future in China will
be a more secure growth, rather than the great oscillations of the past.

Lee:

In talking to a lot of investors who are in China now, one of the “investable” themes
that they mention is the burgeoning middle class. You just mentioned that there is a
tremendous gap between the upper level income and the lower level income. How
has that changed? Are we actually seeing signs that this middle class is actually
growing, and is this an “investable” theme?

Kuhn:

The middle class is critical. A good surrogate for the middle class is the number of
cell phones. Today there are over 400 million cell phones. By the Olympics, in
2008, there will be 500 million. People with cell phones are going to have other
kinds of buying interests; this is the class of people that will fuel continuing
economic growth.

Over time, China wants to bring the whole of the country up to what they call a
“modestly well-off society.” That's leadership’s goal for the next 15 or 20 years. It's
difficult to do. But in the process, as all people begin to make more money, China,
which used to be the low-cost producer in the world, starts to have a higher cost
basis in its vast manufacturing capacity. This means, as President Hu emphasizes,
that China must innovate. We’'ll see China developing up the value curve, as did
Japan and South Korea, becoming more of an innovative nation.

Lee:

When Americans here in the United States talk about China, it's usually in the
context of it being a rival to the United States. But what are some of the areas in
which U.S. firms are finding opportunity to invest, and how can U.S. investors
benefit from that?

Kuhn:

To talk of China as a rival (or a “threat”) is effectively a self-fulfilling prophecy. The
way that the 21 century will be most peaceful and most prosperous is for America
and China to work together as partners in the world. There is so much natural
interdependency. China depends on America for its growth in terms of exports, in
terms of technology. American firms have great opportunities in China in many
different industries. There are now few areas which are off limits, such as defense,
media; there are restrictions in financial services. But look at all the aspects open
to foreign investment, such as supplying the needs of a burgeoning middle class in
consumer products, in health care, in the service industries, even areas of media
are opening up. These are the new areas that will be developing rapidly. And these
are the great opportunities in China.

Lee:
Robert, thank you for your insights.

Robert:
It's been a pleasure.

Lee:
Robert Lawrence Kuhn, Senior Advisor of Citigroup Investment Banking.
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brain
Translation of the Article in “Southern People Weekly”(2005-03-09) about Kuhn and “Jiang
Zemin Biography”

Headline: China’s Leaders in Westerners’ Eyes
(Mao Zedong, Deng Xiaoping and Jiang Zemin; writers who wrote about these people’s
biography)

Headline: Biography Writers” Complex about China’s Leaders (P22-P25)
Subheadlines: 1. Snow

2. Benjamin I. Schwarts

3. Schramm

4. Trier and Li Qinghua

5. Evans and Salisbury

6. Kuhn

Headline: A Few Remarks from Biography Writers (P25)
Subheadlines: 1. Trier

2. Yang Bingzhang

3. Kuhn

Headline: Kuhn, Another Snow? (P26-P27)
Subheadlines: 1. Who’s he?
2. What does he want to do?
3. “Jiang Zemin Biography”

Headline: The Whole China Has Known This Book! (P27)

Subheadlines: 1. My purpose of writing is not for money
2. I don’t know whether I can manage it until the interview begins
3. I only want to reflect the history and reality truly

Headline: Mao Zedong Is Already Mixed in China’s Body ----an interview with Trier (P30-P31)
Subheadlines: 1. He’s not God

2. A shadow in the dark

3. China after Mao’s leadership

Headline: He Changed China’s Direction---an interview with Yang Bingzhang (P32-P33)
Subheadlines: 1. I wrote about Deng Xiaoping, and he knew it
2. Incorrect facts of Kuhn
(a. Is Song Jian a doctor? b. about the building of China and Korea relationship,
it’s not so easy, actually, Qian Qichen as the minister of Foreign Affairs
contributed a lot and he made lots of efforts)

3. He pointed out the right direction
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> private sector The Man Who Changed China Rain/Overca

» agricultural tax (Zhejiang Online http://www.zjol.com.cn2-26)

» Zhou Xiaoguang Fotos?
—

» Life of a 105-year-old A new book has been published on former Chinese President
Jiang Zemin. ltis called “The Man Who Changed China:
The Life and Legacy of Jiang Zemin.”

woman

» YRD enterprises
promote cooperation

Uy e 5
CRI reporter Wei Tong talked to the book's author, Dr. Robert {ﬂj_ | »{ _I-..I:_ }

> Lawrence Kuhn, a famous American investment banker and I | ! | };l
ZI‘IE]IEI'IQ TDdEF @ strategist to find out why he has taken a special interest in the TTELEA
Ll kY

» ProspectsForDeve topic:
» PeoplesLife o . )

) CRI: Dr. Kuhn, what inspired you to write this book about
» EduSciAndTechnology . .

Jiang Zemin?

» MassMedia
> TourismLandscapes Author: This book is part of my long-standing efforts to introduce the real China to Lantern festi
» OpeningUpToOutside  the world. | am often frustrated that the China | know is not the one usually celebration
» InvestmentEnvirot presented in Western media. The life of Jiang Zemin is my vehicle to give a
» EconomicDeve nuanced, complex portrayal of China, conveying the importance of Chinese
» CultureAndArt civilization and its rich culture, family life and values, the deeply embedded sense of

patriotism, and how education and a scientific way of thinking affects decision
making. It is impossible to appreciate China without appreciating China’ s
contemporary history - an epic of war, deprivation, revolution, political turmoil, social

A4

GeographyAndHistory

v

InvestmentGuide
Lantern fai

A4

OnlyInZhejiang ) . . . . .
convulsion, economic reform, national transformation, and international resurgence --

and we experience it all through Jiang’ s life and career: China’ s downtrodden and
degraded situation from the middle of the 19th Century; the horrific Japanese
invasion and occupation; the Civil War; the founding of New China and the idealism
of the Communist revolution; the mass political movements of the 1950s and 1960s
and their deleterious effects on society (anti-Rightist campaigns, Great Leap
Forward, Cultural Revolution); Deng Xiaoping’ s masterful vision of reform and
opening up; the controversies and struggles of reform; and the great flourishing of
China’ s economy and gradual freeing of its society. By the time President Jiang
retired, China had become an economic power and a leading nation. Jiang’ s story
is not just a personal story; it is the personfication of China, presenting China to the
world through a human face.

CRI: Your book is entitled The Man Who
Changed China. In your opinion, what changes
did Jiang Zemin make to China?

Author: While Jiang Zemin was not the
visionary creator of the nation like Sun Yat-sen,
or the founder of New China like Mao Zedong, or
the daring reformer of society like Deng
Xiaoping, Jiang took leadership of a country that
in mid 1989 was socially fractured, economically
stagnant, and internationally shunned, and yet
by the end of his term China was socially vibrant,
the engine of world economic growth, and

file://C:\DOCUME™ 1\wj\LOCALS™ 1\Temp\SGXKCIMW. htm 2005-3-4
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